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PRC ENTERS DISCUSSION AT UNESCO SESSION 


OW222041 Beijing XINHUA in English 2014 GMT 22 Jun 85 


(Text] Paris, Jume 21 (XINHUA) -- The Executive Board of the U.N. Educational, 
Scientific and Cultural Organization (UNESCO) ended its 12lst session here tonight after 
reaching a consensus on a proposal for the UNESCO's 1986-87 plan and draft budget. 


The meeting which started on May 9 was held at a time when the UNESCO was facing great 
difficulties caused by the U.S. withdrawal from the organization last January and the 
British threat that it may follow the U.S. step. The U.S. withdrawal cut the UNESCO's 
budget revenue by 25 percent. 


Fifty members of the Executive Board representing 160 member countries attended by the 
meeting centered on the issue of improving the work of the organization as well as on 
its plan and draft budget for 1986-87. 


In the past several years, the United States and some Western countries have blamed 
the organization of being over-politicalized, lacking control of its budget and poor 
management and called on the organization to make a big reform. The UNESCO has made 
great efforts to improve its work since last year. 


At the meeting, most participants supported the measures of ref.rm taken by 
Director-General Amadou Mahtar M'Bow and appreciated the reform proposal put forward by 
the provisional commission consisting of the representatives from 13 countries. They 
also expressed the hope that all proposals would be implemented as soon as possible. 


Some representatives from Western nations, however, said that the reform measures are 
not adquate. They raised demands for more supervision over the reform work and the 
budget. 


On the budget issue, the representatives also agreed that the 1986-87 budget will not be 
increased and all envisaged plan should be reduced. 


When discussing the issue, representatives from China and other developing countries 

demanded that priority be given to the main points of some projects. They also called 
for cutting down non-effective items and retaining those that can promote the develop- 
ment of education, science and culture, especially the items which are advantageous to 


the developing countries. 


But some representatives from Western countries standed for the reduction of those 
items related to peace, disarmament and the establishment of a new press and communica- 
tion world order. The Soviet representative insisted on the reservation of the item of 
peace and disarmament. A consensus on the issue was finally reached through repeated 
consultations and by making concessions. 


The session also discussed the problem of the 1984-85 budget deficit caused by the 
U.S. withdrawal. The representatives finally agreed on a solution put forward by the 
Secretariat. Earlier, over 30 nations including China announced that they will 
voluntarily contribute money to the UNESCO to help it overcome the present financial 


difficulties. 


Representatives from China and some other countries also reiterated their governments ' 
support for the organization and its universal principles. They also hoped that the 
U.S. would reconsider its withdrawal decision and return to the organization as early 


as possible. 
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Observers here held that the meeting was a success and has taken an important step 
towards the settlement of the difficulties facing the UNESCO. But they pointed out that 
the differences have not been completely ironed out although consensus has been reached 
on a number of important issues. 


LU SHU NAMED FIRST WOMAN ADVISOR TO UNEP 


OW2?1046 Beijing XINHUA in English 1033 GMT 22 Jun 85 


[Text] Lanzhou, June 22 (XINHUA) -- The first Chinese woman senior advisor to the 
United Nations Environment Program [UNEP] will attend a meeting on desert control in 
Geneva next month. Lu Shu, an expert on deserts and vice-governor of Gansu Province, 
joined the program's third advisory group earlier this month. 


Liu said she would do everything possible to contribute to worldwide environmental 
protection. She was deputy director of the Lanzhou Desert Institute of the Chinese 
Academy of Sciences and an associate research fellow before becoming vice governor two 
years ago. She researches and trains postgraduates in addition to her government work. 


FOOD P®°CESSING EXHIBITION OPENS IN GUANGZHOU 


0W211721 Beijing XINHUA in English 1625 GMT 21 Jun 85 


[Text] Guangzhou, June 21 (XINHUA) -- An international food-processing equipment 
exhibition opened today at the Guangzhou Foreign Trade Center. Nearly 100 businesses 
from Australia, Britain, Canada, Denmark, France, Federal Germany, Italy, Japan, 
Switzerland and the United States, and from Hong Kong, Shanghai and Guangzhou are 
taking part. 


Exhibits include equipment for cereal processing, pastry laminating, juice pressing, 
heat-exchange pasteurising and sugar packing. Many of the machines on display would 
be ideal for China's food industry, said local processing experts. 


They could help upgrade food products, increase the number of varieties, improve 
packaging and design and strengthen China's presence on the international food market. 


During the exhibition, which ends on Wednesday, 30,000 domestic representatives will 
visit to view products and talk to business representatives. 


Australia and France are sending food industry delegations to visit the exhibition. 
Foreign and Chinese experts will deliver 30 lectures. 


The exhibition is being organized by the Guangdong Provincial Exhibition Service 
Company with the help of organizations in Australia, Denmark, France and Japan. 
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_LI PENG MEETS HEWLETT-PACKARD EXECUTIVE 


OW211557 Beijing XINHUA in English 1443 GMT 21 Jun 85 


[Text] Beijing, June 21 (XINHUA) -- The Chinese law and government guarantee the 
legitimate interests of foreign companies in conducting economic and technical coopera- 
tion with China, said Chinese Vice-Premier Li Peng here today. 


Li made this remark during a meeting with John Young, president and chief executive 
officer of Hewlett-Packard of the United States. Young is here attending June 20's open- 
ing ceremony of the China Hewlett-Packard Company Ltd., the first high-technology joint 
venture of its kind in China. 


The vice-premier extended his congratulations to the newly-established company. At 
the meeting, he also briefed the guests on China's goal and policy in developing its 
electronics industry. Both Li and Young hoped to strengthen the economic and technical 
exchanges and cooperation between China and the U.S. Li Tieying, the newly-appointed 
minister of the electronics industry, was present. 


WANG BINGQIAN LEAVES FOR ECONOMIC TALKS IN U.S. 


0W211200 Beijing XINHUA in English 1142 GMT 21 Jun 85 


[Text] Beijing, Jume 21 (XINHUA) -- State Councillor and Minister of Finance Wang Bing- 
qian left here today to attend the 5th session of Sino-American Joint Economic Commission 
at the head of a Chinese Government delegation. At the forthcoming session, the two 
sides will brief each other on the economic development of their respective countries 
and review and look into the future of the economic cooperation between them. 


Wang Bingqian will also confer with U.S. Secretary of Treasury James A. Baker on 
Sino-American economic cooperation and issues of common interest. The delegation was 
seen off by State Councillor Zhang Jingfu and Minister-Counsellor of the U.S. Embassy 
to China Herbert E. Horowitz. 


RENMIN RIBAO OVERSEAS EDITION HAILED AT FETE 


OW211729 Beijing XINHUA in English 1638 GMT 21 Jun 85 


[Text] New York, June 20 (XINHUA) -- Director of the authoritative Chinese newspaper 
PEOPLE'S DAILY gave a reception tonight at the Chinese Consulate General here to hail 
the publication of the paper's overseas edition which will begin July 1. 


Speaking to the 500 guests, including many Overseas Chinese and American journalists, 
Chin Chuan expressed appreciation for their support to the undertaking. He said 

that the new edition will serve China's policy of opening to the outside world and 
provide extensive coverage of the ongoing economic reforms. The edition will also help 
to keep Overseas Chinese informed about developments in China by covering the changes 
that take place in their hometowns and in the lifestyles of mainland residents. 


Chin spoke of his determination to run the edition according to overseas readers' 
tastes and interests, and appealed for readers' help and support, advice and criticism. 


The overseas edition will aim for a circulation of 100,000. Satellite transmission of 
PEOPLE'S DAILY articles will speed the latest news to Overseas readers. Also present 
at the reception were Winston Lord, president of the U.S. Council of Foreign Relations; 
Arthur Rosen, president of the National Committee on U.S.-China Relations; and Han Xu : 
Chinese ambassador to the United States. Chin is in the United States to publicize the 
new overseas edition. He also gave a reception at the Chinese Consulate General in San 
Francisco on June 18. 
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DPRK ENVOY DENOUNCES U.S. S. KOREA ROLE 


$K221127 Beijing International Service in Korean 1100 GMT 22 Jun 85 


[Remarks by Sin In-ha, DPRK ambassador to the PRC, at a press conference in the DPRK 
Embassy in Beijing on 21 June on the beginning of the 25 June-27 July joint anti-U.S. 
struggle month -- recorded] 


[Text] Reporters for Chinese newspapers and news agencies, broadcasters, comrades in the 
field of publication and the press, press functionaries of the embassies of many coun- 
tries, and foreign reporters. We hold today's press conference in connection with the 
beginning of the 25 June-27 July joint anti-U.S. struggle month. Let me, firsi of all, 
express deep thanks to so many comrades and friends for attending our press conference. 


As is well known, the Korean war, beginning on 25 June, 1950, was brigandish and 

brazen war of aggression which the U.S. imperialists premeditatedly provoked for the pur- 
pose of achieving supremacy over Asia and the world, and a most criminal and murderous 
war unprecedented in the history of the wars of the world. To obliterate our young 
republic in its cradle, the U.S. imperialists submerged our beautiful fatherland into a 
sea of fire, reduced our peaceful urban and rural areas to ashes, and indiscriminately 


slaughtered our innocent residents by mobilizing millions of military forces -- including 
their Army, Navy and Air Force, and the Armed Forces from the 15 countries following 
them, the South Korean puppet Army -- and a huge amount of combat and technological 
equipment. 


Even with their bestial war methods and murderous atrocities, however, the U.S. imperial- 
ists were unable to bring our people and People's Army rising up to defend national honor 
and sovereignty to their knees and realize their wild desire for aggression. Under the 
outstanding leadership of the great leader Comrade Kim Il-song, our people and the offi- 
cers and men of the People's Army turned out to a sacred war to annihilate the enemy 

and displayed matchless bravery and mass heroism, thus inflicting a shameful defeat on 
the U.S. imperialist aggressors, who took pride in being the strongest in the world, and 
winning a great victory in the fatherland liberation war. 


The great leader Comrade Kim Il-song put forth outstanding strategic and tactical poli- 
cies in every period of and at every stage of the war, wisely organized and led the 
struggle for their realization, created original combat tactics, and proficiently con- 
ducted activities, thereby plunging the enemy into the snare of death. Our people's 
historic victory in the fatherland liberation war was a brilliant fruition of the 
respected and beloved leader Comrade Kim Il-song's immortal chuche idea, original 
chuche-oriented combat tactics, and outstanding commanding skill, and a proud demonstra- 
tion of the invincible might of our people and the People's Army firmly united around 
the party and the leader. 


By winning a great victory in the fatherland liberation war, our people firmly defended 
the independence of the fatherland and the gains of the people, honorably safeguarded 
peace in Asia and the world, spoiled the myth of the U.S. imperialists' powerfulness, 
and opened a new era of worldwide growth in the anti-U.S. and anti-imperialist struggle. 


It has been 32 years since the cannonade of war stopped in Korea and the truce agreement 
was signed. Over this period, our party and the government have made all sincere efforts 
to turn the truce into a durable peace and peacefully resolve the question of the coun- 
try's reunification in accordance with the great leader Comrade Kim Il-song's policy for 
the independent and peaceful reunification of the fatherland. 
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Proceeding from a national duty assigned before the Korean people and a lofty mission 
assigned before the peace cause of ‘?mankind), our party and the government have 
repeatedly advanced fair, aboveboard, and reasonable proposals to peacefully resolve 
the Korean problem through dialogue and negotiation. Even when the situation in our 
country was led to the brink of war by the U.S. imperialists, we spared no (?precious) 
efforts to avert the danger of war and guarantee the peace of the country. When poli- 
tical vacuums took place and great social disturbances occurred, we took initiatives 
to find a way out for the nation through dialogue and negotiation and made all sincere 
efforts to pioneer a new phase for peace and peaceful reunification. 


Last year, we put forward a proposal to hold tripartite talks among us, the United 
States, and South Korea in order to ease the tense situation prevailing on the Korean 
peninsula, preserve peace, and provide a precondition for the independent and peaceful 
reunification of the fatherland. Recently we set forth a new peace proposal to hold 
North-South parliamentary talks and announce a joint declaration of nonaggression. 


Contrary to our sincere stand and earnest efforts for the country's peace and peaceful 
reunification, however, the U.S. imperialists have invariable and consistently sought 
the criminal policy of aggression and war. As a result, until today, 40 years since 
the U.S. imperialists occupied South Korea and 35 years since they provoked the Korean 
war, our fatherland has not been reunified and the Korean peninsula has become a place 
where the danger of war is great. 


However, clamoring about the threat of southward invasion while turning away from our 
proposal for tripartite talks and proposal for North-South parliamentary talks can con- 
vince no one and only exposes their bellicose and splittist nature. 


Our people can never tolerate the criminal maneuvers of the U.S. imperialists, who have 
illegally occupied the southern half of our fatherland, have enforced the destiny of 
colonial slavery on our compatriots, bothers, and sisters, and are trying to spread 

the tentacle of aggression even to the northern half of our republic. 


The independent and peaceful reunification of Korea should be independently realized 
by the Korean people's own strength without interference by outside forces. Our 
proposal for North-South parliamentary talks should be realized to ease the strained 
situation on the Korean peninsula and provide a precondition for the independent 

and peaceful reunification of the fatherland. The realization of North-South 
parliamentary talks will have a good influence on ongoing North-South economic talks 
and Red Cross talks, provide a favorable condition for materializing North-South 
high-level talks, and also promote the realization of tripartitie talks. Because 

ef its justness and reasonableness, our new peace proposal for North-South parliamen- 
tary talks enjoys active support from the Korean people and the governments of many 
countries in the world and progressive people. 


Availing myself this opportunity, allow me to express deep thanks to the socialist 
countries, including the PRC, the nonaligned countries, and the peoples of many 
countries in the world for actively supporting our people's struggle to realize the 
independent and peaceful reunificaiton of the fatherland. 
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XINHUA on Sin Speech 
OW211444 Beijing XINHUA in English 1431 GMT 21 Jun 85 
["Korean People Alone Can Achieve Reunification -- DPRK Envoy" --XINHUA headline] 
[Text] Beijing, June 21 (XINHUA) -- The peaceful reunification of the Korean peninsula 
should be achieved by the Korean people themselves with no outside interference, Korean 


Ambassador Sin In-ha said here today. 


The Democratic People's Republic cf Korea's envoy to Beijing was addressing a press 
conference to mark the Korean anti-American struggle month (June 25-July 27). 


He said he hoped his country's proposal for talks between the Assemblies of the DPRK and 
South Korea would take place. This would be an important step towards relaxing tension 


on the peninsula and achieving peaceful reunification. 


The ambassador pointed out that the North-South Assembly talks could have a positive in- 
fluence on the current North-South economic talks and Red Cross Societies talks. 


They could also provide favorable conditions for North-South high-level talks, as well 
as help realise his country's proposal for tripartite talks between the DPRK Government, 
the United States and the South Korean authorites. 


its proposal for tripartite talks put forward on January 10 last year. 


In his statement, the ambassador condemned the presence of US troops in South Korea, 
which, he said, was not good for peace on the peninsula. 


The Korean war broke out on June 25, 1950, and lasted until a truce was signed on 
July 27, 1953. 


DPRK URGES WORLDWIDE SUPPORT FOR REUNIFICATION 


0W231524 Beijing XINHUA in English 1433 GMT 23 Jun 85 


[Text] Pyongyang, June 23 (XINHUA) -- Organizations from the Democratic People's 
Republic of Korea have called on governments, parties and peace-loving people all over 
the world to support the Korean people's just cause for their country's independence 
and peaceful reunification durir ; the Korean anti-American struggle month that began 
on June 25. 


A statement, jointly issued here today by the Democratic Front for the Reunification of 
the Fatherland, the Committee for the Peaceful Reunification of the Fatherland, and other 
organizations to mark the annual anti-U.S. month (June 25-July 27), said that the contin- 
uation of the policy of "two Koreas", the aggravation of tenstions on the Korean penin- 
sula, and obstruction of Korea's peaceful reunification by the United States and South 
Korea are against the wishes of the Korean arid peace-loving peoples of the world over. 


The country's reunification must be achieved by peaceful means of dialogue and consulta- 
tions. The Korean people will spare no efforts to ease tensions and to maintain peace 
on the Korean peninsula, the statement said. 


The statement also called on the U.S. to remove the "U.N. Forces Command" in accordance 
with U.N. resolution and withdraw all of its troops and weapons including nuclear weapons 
from South Korea. This is a primary condition for preventing a new Korean war and for 


| 
‘ The DPRK Government made the North-South Assembly talks proposal on April 9, following 
realizing the country's independence and peaceful reunification, it added. 
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AMITY GROUPS SUPPORT U.S. WITHDRAWAL FROM KOREA 


0W240234 Beijing XINHUA in English 0225 GMT 24 Jun 85 
("China Supports Reunification Cause of Korea" -- XINHUA headline] 


[Text] Beijing, June 24 (XINHUA) -- Chinese friendship associations have sent a message 
of support to their Korean counterpart as "Anti-U.S. Joint Struggle Month" gets underway 


In a message to the Korea China Friendship Association, the Chinese People's 

Association for Friendship With Foreign Countries and the China-Korea Friendship 
Association today expressed their support for the North's long efforts to achieve the 
reunification of Korea. "For 35 years, the Korean Workers Party and government have 
submitted various reasonable proposals for achieving the sacred cause of the independent 
and peaceful reunification of the motherland, winning extensive sympathy and praise from 
peace-loving people the world over." 


The message expressed China's support for the proposal to establish the Democratic 
Confederal Republic of Koryo put forward by President Kim Il-song and the initiative 
for tripartite talks with South Korea and the United States submitted by the Democratic 
People's Repubic of Korea. 


Calling for the withdrawal of U.S. troops from South Korea, the message pointed out 
that the internal affairs of Korea should be handled by the Korean people themselves 


with no interference from outside. 


PLA DELEGATION RETURNS FROM DPRK VISIT 


0W231322 Beijing XINHUA in English 1315 GMT 23 Jun 85 


[Text] Beijing, June 23 (XINHUA) -- A delegation of the Chinese People's Liberation 
Army headed by You Taizhong, commander of the Guangzhou military area, returned here by 
train this morning at the end of its friendly visit to the Democratic People's Republic 
of Korea. Greeting them at the railway station were Xu Qin, deputy chief of General 
staff of the PLA, and military attache of the Korean Embassy here Major General Chong 
To-chol. 


PRC, DPRK HOLD MEETING ON RIVER NAVIGATION 


0W230935 Beijing XINHUA Domestic Service in Chinese 0803 GMT 22 Jun 85 


[Text] Beijing, 22 Jun (XINHUA) -- Our reporter has learned from a department 
concerned that the 24th meeting of the China-Korea Cooperation Committee on Navigation 
on the Yalu Jiang and Tumen Jiang was held in Sinuiju, North Pyongan Province of the 
DPRK from 25 May to 16 June. The meeting was permeated with a cordial and friendly 
atmoshpere from beginning to end. A consersus on questions discussed was reached and 
an agreement signed during the meeting. Zhang Wenli, head of the Chinese side, and 
Kang Song-muk, head of the Korean side, signed the agreement. 


KIM IL-SONG ATTENDS PERFORMANCE BY PRC CHILDREN 


0W231747 Beijing XINHUA in English 1558 GMT 23 Jun 85 


[Text] Pyongyang, June 23 (XINHUA) -- Visiting Chinese Beijing-Shanghai Children's 

Art Ensemble today gave its first performance since they arrived here on June 20. 
President Kim Il-song of the Democratic People's Republic of Korea and his wife 

attended this afternoon's performance by the young Chinese artists. The Korean leader 
met the leading members of the troupe and the six leading actors and actresses after the 
performance. In Chinese, he asked the young artists their ages, birth places and roles 
in the performance. The Chinese art ensemble consists of 64 children from Beijing and 


Shanghai ranging fron six to fifteen years of age. 
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PRC-AUSTRALIA EXECUTIVE FORUM OPENS IN CANBERRA 


OW211726 Beijing XINHUA in English 1631 GMT 21 Jun 85 


[Text] Canberra, June 21 (XINHUA) -- The second China-Australia Senior Executive Forum 
opened here this afternoon to exchange experience in enterprise management and to promote 
economic and technological cooperation between the two countries. 


At the meeting, Chinese Ambassador Nie Gongcheng read out a message of congratulations 
to the forum from Chinese Premier Zhao Ziyang, remarking that "our two countries have 
broad prospects for the development of economic-technological cooperation and the ex- 
pansion of trade." 


Australian Deputy Prime Minister Lionel Bowen, who is concurrently trade minister, said 
that over the past decade China has become Australia's important trading partner. 


Bowen said the program of cooperation between Australia and China has been expanded from 
the iron and steel industry to many other fields such as wool, nonferrous minerals and 
metals, coal, transport and agriculture. 

He said that China's policy on joint ventures with foreign enterprises has recently come 
to a new and exciting stage. Australian companies have been involved in a number of 
these joint ventures, he added. 


Yuan Baohua, vice minister of the Chinese State Economic Commission and president of the 
China Enterprise Management Association, pointed out that "China's development and the 
opening to the outside world are inseparable." China is speeding up the formulation 
and perfection of all kinds « ules and regulations required in carrying out the open 
policy to protect the intere.. of foreign investors, he added. 


Yuan said that China's total trade volume of imports and exports with Australia reached 
1.18 billion U.S. dollars in 1984, an increase of 55 percent over the previous year. 


Present at the opening ceremony were senior Australian Government officials, representa- 
tives from the business circle and members of the Chinese delegation. The forum ends 
on June 24. The first forum was held in Beijing last June. 


Economic, Trade Ties Discussed 


0W231300 Beijing XINHUA in English 1253 GMT 23 Jun 85 


[Text] Canberra, June 23 (XINHUA) -- The second China-Australia Senior Executive Forum 
today entered its third day of discussions on economic and trade relations between the 


two countries. 


The Chinese representatives briefed their hosts on China's policy of opening her coastal 
cities to the outside world and policies for joint ventures, the new economic responsi- 
bility system and the modernization of existing small and medium-sized enterprises. 


The Australian representatives dwelt on the application of science and technology to 
industry and commerce, the importance of feasibility studies and the personnel aspects 
of management. They also stressed the significance of marketing, advertising and 
packaging, 

The 40 Chinese and over 50 Australian representatives then split into four groups for 
further discussion. 


ZHANG JINGFU MEETS QUEENSLAND TRADE GROUP 
0W221356 Beijing XINHUA in English 1328 GMT 22 Jun 85 


[TEXT[ Beijing, June 22 (XINHUA) -- State Councillor Zhang Jingfu said today he hoped 
Australia would help China further expand its commodity export market. 
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He was speaking at a meeting here with W.A.M. Gunn, deputy premier of Queensland, 
Australia, and members of the Queensland economic trade delegation he is leading. 


Gunn said Australia was willing to co-operate with China in technological renovation. 
He also invited China to participate in an exposition to be held in Queensland in 1988. 


Gunn and his delegation are here to explore possibilites for technological co-operation 
with China in food processing, grain preservation, agricultural machinery, transportation 
equipment and fruit and vegetable packaging. 


Present at today's meeting were Wang Yaoting, chairman of the China Council for the 
Promotion of International Trade, and Australian Ambassador to China Dennis Argall. 


XINHUA OBSERVES HONG KONG STOCK MARKET ACTION 


OW211712 Beijing XINHUA in English 1650 GMT 21 Jun 85 


[Text] Hong Kong, June 21 (XINHUA) -- The share market here has regained stability as 
the recent bank crisis is more or less over with assistance coming from different 
sectors. 


Hang Seng Index, an indicator of the local stock pr: °s, soared a massive 83.2 points 
in the half-day trading session on June 19 to 1510.28. ". cuoot through 1,500 mark is 
also impressive for it's the best one-session gain since October 10, 1981, when the 
marker rose 86.69 points. 


The marker kept on climbing yesterday and today with a favorable buying weather, hitting 
1561.13 as the market closed this afternoon, representing a bulk rise of 120 points in 
the four business days this week. 


Local analysts indicated that there appear to be more confidence in the banking sector 
following resolute moves made by the local government and banks to stabilize the finan- 
cial market. 


Following the government's action in overtaking the financially-troubled Overseas Trust 
Bank (OTB) at a cost of two billion Hong Kong dollars (about 255 million U.S. dollars) 
on June 7, the Beijing-based Bank of China (BOC) in Hong Kong and the Hong Kong Bank 
declared on June 17 that they would jointly extend a substantial line of credit to the 
Ka Wah Bank to quell rumors about its liquidity problems. 


Since the OTB incident, the local banking system had been threatened by rumors alleging 
that individual middle and small banks were entangled in financial and liquidity prob- 
lems. The rumors have caused the Ka Wah Bank to take precautionary steps to improve its 
liquidity. 


Rumors threatening the banking system has also affected the stock market. Since the 
announcement of OTB's insolvency on the night of June 6, the Hang Seng Index has plunged 
for more than 190 points in the folloving week. 


The joint action of the two leading banks, local analysts noted, has proved successful 
in stabilizing the Hong Kong share market and maintaining the integrity of Hong Kong's 
financial system and its international reputation. 


The OTB and Ka Wah crisis also exposed some hidden troubles in Hong Kong's economy. They 
should be removed by cooperation and joint efforts of various sectors. Local analysts 
held that this may be the prerequisite to maintain Hong Kong's reputation as a financial 
center and to attract more foreign investment. 
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HONG KONG-SHANGHAT JOINT VENTURES INAUGURATED 


0W211106 Beijing XINHUA in English 0905 GMT 21 Jun 85 


[Text] Shanghai, June 21 (XINHUA) -- Two joint ventures between Shanghai and Hong Kong 
were inaugurated here Thursday to step up development of the Minhang and Hongqiao zones 
designated for foreign investors. 


The firms -- the Shanghai Minhang Joint Development Co. Ltd. and Shanghai Hongqiao Joint 
Development Co. Ltd. -- were established by a local company, the Shanghai branch of the 
Bank of China, and five members of a Hong Kong-Macao banking consortium with Chinese 
capital. 


With foreign funds and technology, the joint ventures will build workshop premises, 
infrastructure projects and tourist hotels in the zones. 


A Shanghai-Hong Kong joint toy venture will open soon in Minhang, where workshop pre- 
mises, office buildings, restaurants and warehouses are ready for occupation by 


foreign business people, 


Work on an international trade center and tourist hotels, to be run in partnership with 
Japanese and Hong Kong firms, will start in Hongqiao later this year. 


HONG KONG EXPECTED TO MAINTAIN ECONOMIC GROWTH 


OW221232 Beijing XINHUA in English 1219 GMT 22 Jun 85 


[Text] Hong Kong, June 22 (XINHUA) -- Hong Kong's economic growth rate for the second 
half of the decade can expect to be at least equal to the growth rate during 1980-84, 
an econometrics conference has been told here. 


Speaking at yesterday's world economic outlook conference organized by the Wharton 
Econometrics forecasting associates, chief economist of Hong Kong Bank's economic 
intelligence unit Vincent Cheng pointed out that Hong Kong should be able to maintain 
or better its trend rate of growth under aistable property market and a favorable poli- 
tical situation. 


An average growth rate of 7.6 percent achieved during the four years of this decade 
"was achieved despite a major world recession in 1982, the property slump from 1982-84, 
and the political uncertainty that affected investor confidence," he said. He added 
that Hong Kong should be able to maintain or better its trend rate of growth. 


According to Cheng, protectionism is the only plausible impediment to Hong Kong's 
continued growth. 


Low inflation, a strong currency, current account surplus and shrinking government 
deficit are the elements contributed to Hong Kong's remarkable growth rate, he said. 


However, he added that Hong Kong inevitably sees short periods of excesses because 
the market does not adjust immediately to every change in supply and demand. 


Despite the tremendous pressure Hong Kong dollar faced in September 1983 and the pre- 
vious speculative activity of the local property market, Cheng said these "cannot 
inflict any long term damage to the basic strength of our financial system." 
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ZHAO ZIYANG RETURNS TO BEIJING AFTER EUROPE TOUR 


Stops in Sichuan 
HK230113 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 23 Jun 85 


[Text] State Council Premier Zhao Ziyang met 32 representatives of Sichuan university, 
secondary, primary, and kindergarten schoolteachers and representatives of scientists 
and technicians in the Jinniu Guesthouse, Chengdu, yesterday evening. 


Premier Zhao is extremely concerned for teachers, scientists, and technicians. The 
designation of 9 September as Teachers' Day was discussed and approved by the NPC 
Standing Committee in accordance with Premier Zhao's proposal. 


After returning to Chengdu from three West European countries, heedless of fatigue 
after the long journey, Premier Zhao cordially received the representatives of teachers, 
scientists, and technicians at 2000 last night, and extended regards to them. 


Accompanying Premier Zhao at the reception were Tian Jiyun, vice premier of the State 
Council; Wu Xueqian, state councillor and minister of foreign affairs; and leading 
comrades of Sichuan Province and Chengdu Military Region Yang Rudai, Wang Chenghan, 
Wan Haifeng, Nie Ronggui, and He Haoju. 


Departs Chengdu 
HK240227 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 24 Jun 85 


[Excerpts] After his brief stopover in Chengdu on his way home from visiting 

three West European countries, Premier Zhao Ziyang left Chengdu by special plane for 
Beijing yesterday. He was seen off by Wang Rudai, Wang Chenghan, Wan Haifeng, Nie 
Ronggui, He Haoju, Gu Jinchi, Hu Maozhou, and Gao Weilong, leading comrades of Sichuan 
Province, Chengdu Military Region, and Chengdu City. 


While in Chengdu, Premier Zhao listened to reports delivered by responsible comrades 
of the provincial and city CPC Committees on the current situation in work. He met 
veteran comrades of the provincial Advisory Commission, People's Congress Standing 
Committee, and CPPCC, and leading comrades at and above army-level of the Chengdu 
Military Region. He received representatives of scientists, techicians, and teachers, 
and chatted cordially with then. 


Premier Zhao also visited rural areas in Chongqing County, where he saw specialized 
households and a building trades school set up by specialized households. 


Arrives in Beijing 
SK230922 Beijing XINHUA in English 0903 GMT 23 Jun 85 


[Text] Beijing, Jume 23 (XINHUA) -- Premier Zhao Ziyang said that his European tour 
was a success and he foresaw a bigger development in the relations of friendship and 
cooperation with Britain, Federal Germany and the Netherlands. 


ho 
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The premier returned here this afternoon after a short stop-over in Chengdu at the end 
of his 20-day official visit to the three West European countries, following his visit 
to six other West European countries a year ago. 


He was greeted at the airport by party and state leaders Wan Li, Xi Zhongxun, Yang 
Shangkun, Hu Qili and Zhu Xuefan, State Councillor Ji Pengfei and Vice-Chairman Qian 
Changzhao of the National Committee of the Chinese People's Political Consultative 
Conference and other senior officials. 


Also arriving were Vice-Premier Tian Jiyun, State Councillor and Foreign Minister Wu 
Xueqian and other Chinese officials who had accompanied Premier Zhao to the three West 
European countries. 


Diplomatic envoys of Britain, the Federal Republic of Germany and the Netherlands were 
also present at the airport. 


After arriving in Chengdu on June 20, the premier had meetings with leaders of Sichuan 

Province and Chengdu City and the Chengdu units of the Chinese People's Liberation Army 
as well as representatives of teachers and scientists. He went to inspect building of 

houses by peasants in Chongqing County. 


He was seen off at the Chengdu airport by Sichuan provincial and Chengdu municipal 
party, government and Army leaders. 


RENMIN RIBAO Editorial 
HK241136 Beijing RENMIN RIBAO in Chinese 23 Jun 85 p 1 


[Editorial: "Friendly Cooperation, Common Development, Defense of Peace -=- Congratula- 
tions on the Complete Success of Premier Zhao Ziyang's Visit to Three West European 
Countries" ] 


[Text] Premier Zhao Ziyang paid an official visit to Britain, the FRG, and the 
Netherlands from 2 to 19 June. This was a continuation of Premier Zhao's visit to 

six West European countries and the EEC last year and reflected the importance that 
China attaches to further developing friendly relations with West European countries. 
The visit has completely achieved the desired objective of strengthening friendship and 
cooperation and safeguarding peace and attained very gratifying successes. 


In the world today there are mainly two global issues -- the issue of East-West rela- 
tions, or the issue of peace; and the issue of North-South relations, or the issue of 
development. Correctly understanding and satisfactorily solving these two issues will 
promote the development of the international situation in a direction beneficial to the 
fundamental interests of the peoples of all countries. The earth on which we rely for 
existence can also retain its stability and develop. During his visit to Western 
Europe, Premier Zhao comprehensively and systematically expounded China's basic stand on 
the issues of peace and development, thus strengthening the mutual understanding between 
the governments and people of China and the West European countries and laying a more 
solid foundation for further developing friendly, cooperative bilateral relations. 


The peoples of China and Western Europe who have suffered a great deal from the dis- 
asters of war cherish peace and oppose war. China holds that Western Europe constitutes 
an important force in restricting war and safeguarding peace and hopes to see Western 
Europe united and strong; similarly, Western Europe also holds that China constitutes an 
important force in restricting war and safeguarding peace and is willing to see China 


prosperous and strong. 
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During this visit, Premier Zhao fully exchanged views with the leaders of the three West 
European countries on international and bilateral issues of common interest and reached 
extensive unanimity on numerous major international issues, thus further strengthening 
the mutual trust and friendship already established. The leaders of both China and 
Britain held that the satisfactory solution of the Hong Kong issue and Premier Zhao's 
visit to Britain have ushered in a new stage in the development of Sino-British rela- 
tions. Thanks to Premier Zhao's visit, the good relations that exist between China and 
the FRG have also received new impetus. Since the resumption of diplomatic relations at 
ambassadorial level, the political and economic relations between China and the 
Netherlands have soundly developed; the leaders of both countries have also reached 
unanimity on the issue of further developing Sino-Netherlands relations. 


Western Europe is the region where most developed countries are situated, which possess 
advanced technology and ample funds, while China is the largest developing country in 
the world with rich resources and an enormous market. Moreover, the two sides are at 
different stages of economic development. 


Therefore, the Chinese and the Western European economic setups, each with their own 
favorable conditions, surely can complement each other's deficiencies and develop to- 
gether. In recent years, substantial growth has been recorded in the volume of trade 
between China and West European countries. Encouraging progress has been made in econ- 
omic and technological cooperation between the two sides. During Premier Zhao Ziyang's 
current visit, the Chinese and British Governments signed an accord on economic and 
technological cooperation and another on nuclear energy cooperation. The Chinese and 
FRG Governments signed an accord to avoid double taxation, a protocol on extension of 
economic cooperation, an accord on financial cooperation, and a memorandum on coopera- 
tion in the nuclear power industry. The Chinese and Netherlands Governments signed an 
accord on protection of investment. While holding talks with the leaders of the above 
three countries, Premier Zhao Ziyang and his entourage also had extensive contacts with 
well-known people in business, financial, and other circles. Both hosts and guests have 
shown their common wish to maintain closer relations of friendship and cooperation on a 
long-term, stable, and mutually beneficial basis. We believe that there will be sub- 
stantial development in friendship and cooperation between China and Western Europe in 
the days to come, which will set a good example for North-South cooperation and will 
make new contributions to the development of the world economy. 


International cultural exchanges have an important bearing on the enhancement of 
friendly feelings, mutual understanding, and friendship between different peoples. To 
expand cultural exchanges between China and Western Europe, Premier Zhao presented some 
Chinese books to universities in the three countries and invited representatives of 
Chinese language teachers and students from these countries to visit China next year. 


During his visit to Western Europe, Premier Zhao was accorded a grand, warm, and 
friendly reception. The peoples of all three countries expressed in different ways 
their friendly feelings toward the Chinese people wherever Premier Zhao went. Their 
feelings were sincere and the scene was moving. We wish continued progress to friend- 
ship and cooperation between China and Western Europe which will strengthen the force 
safeguarding world peace and speed up economic development of both sides. 
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WANG RENZHONG, NPC GROUP CONTINUE E. EUROPE TOUR 


Jaruzelski Meets Wang 
OW211412 Beijing XINHUA in English 1248 GMT 21 Jun 85 


[Text] Warsaw, June 20 (XINHUA) -- Wojciech Jaruzelski, during a meeting here today 
with a delegation from China's National People's Congress, said he wants Poland and 
China to further develop their friendship and cooperation. 


The first secretary of the Polish United Workers Party and chairman of the Council of 
Ministers praised the visit to Poland by the Chinese NPC delegation, saying it has helped 
the development of Sino-Polish relations. Jaruzelski said a visit to Poland last month 
by Chinese Vice-Premier Li Peng resulted in increased economic cooperation. Jaruzelski 
said that Poland and China share many common points in their history as well as in their 
development of socialism. The two countries should apply the universal law of socialism 
to their own history and national characteristics, he said. 


Wang Renzhong, vice-chairman of the Chinese NPC Standing Committee and head of the dele- 
gation, said the cooperation between China and Poland has entered a new period. He said 
China and Poland share broad fields of cooperation, which will surely further develop. 
Wang told the Poles that China, now engaged in modernization, needs a peaceful environ- 
ment and is determined to safeguard peace. 


Wang also conveyed the best regards to Jaruzelski from the Chinese Communist Party 
General Secretary Hu Yaobang and Premier Zhao Ziyang. Jaruzelski expressed thanks for 
this and asked Wang to convey his greetings to the Chinese leaders. In the evening, 
the Chinese delegation held a farewell benquet in appreciation of the warm reception 
given by the Poles. 


Wang, in his speech at the banquet, said China is expecting a Polish parliamentary 
delegation to visit Beijing. He hoped the parliaments of the two countries will rein- 
force their exchange so as to make contributions to the development of Sino-Polish 
relations. 


Stanislaw Gucwa, marshal of the Polish parliament Sejm, announced that the Polish side 
had accepted the invitation. He said he hoped that Polish parliamentary members will 
meet their guests again in Beijing in the near future. 


Group Leaves Warsaw for Berlin 


0W221838 Beijing XINHUA in English 1440 GMT 22 Jun 85 


[Text] Warsaw, June 22 (XINHUA) -- The head of the visiting Chinese National People's 
Congress (NPC) delegation Wang Renzhong today said that his visit to Poland had been a 
great success. 


Upon his departure for Berlin, Wang told XINHUA that "we have felt for ourselves the 
vigorous pulse of the Sino-Polish friendly cooperation" throughout a week of activities 
including meetings and conversations with Polish leaders, extensive contacts with per- 
sonages from all walks of Polish life. He noted that China and Poland are both devoted 
to the cause of building socialism and maintaining world peace. There is great poten- 
tial to further develop inter-state and inter-parliament cooperation between these two 
countries, he said. Ending a seven-day visit to Poland, Wang and his delegation today 
left Warsaw for Berlin. 
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Henryk Jablonski, chairman of the Polish State Council, met with Wang Renzhong and his 
delegation yesterday. During the conversation that ensured, Jablonski said that Poland 
regarded Wang's visit as a signal of a new phase in the development of Polish-Chinese 
relations and that he was convinced that there would be a further strengthening of these 
relations. He also said that Poland and China hold common views on many international 
issues and particularly on the need to safeguard peace and prevent a new world war. 


Poland respects the sovereignty of every state as foundation of equal inter-state rela- 
tions Jablonski said. "We will never allow other countries to arrange our internal 
affairs, nor will we interfere with the internal affairs of other countries," he added. 


Wang said the successful visit to Poland by the Chinese NPC delegation has been of great 
significance in promoting friendship between the two peoples and their parliaments. He 
expressed his confidence that the friendly cooperation between the two countries will 
continue to develop. Wang conveyed Chinese President Li Xiannian's regards to 
Jablonski, who asked Wang to send his best wishes to President Li and the Chinese 
people. 


Delegation Arrives in Berlin 
OW221846 Beijing XINHUA in English 1451 GMT 22 Jun 85 


[Text] Berlin, June 22 (XINHUA) -- A delegation of the Chinese National People's 
Congress headed by Vice Chairman Wang Renzhong arrived here from Warsaw today for a 
week-long visit. 


In a statement to the press at the airport upon his arrival Wang said that the Chinese 
people have always treasured their friendship with the people of Democratic Germany, 

and admired their outstanding accomplishments in socialist construction. He expressed 
his belief that the visit will strengthen the relations between the two countries’ par- 
liaments and will contribute to the further promotion of the friendly cooperation in all 
fields. 


YAO YILIN, CHEN MUHUA MEET HUNGARIAN BANK GROUP 


OW221823 Beijing XINHUA in English 1532 GMT 22 Jun 85 


[Text] Beijing, June 22 (XINHUA) -- Chinese Vice-Premier Yao Yilin and State Councillor 
Chen Muhua met with a delegation from the National Bank of Hungary headed by its First 
Vice-Chairman Janos Fekete in separate occasions here today. At the meetings, the 
officials of both countries expressed their hope for further increasing and expanding 
bilateral economic, financial and trade relations. Chen, also president of the People's 
Bank of China, gave a dinner in honor of the delegation this evening. 


NICU CEAUSESCU HEADS ROMANIAN DELEGATION TO PRC 


0W211719 Beijing XINHUA in English 1629 GMT 21 Jun 85 


[Text] Beijing, June 21 (XINHUA) -- Wang Zhaoguo, director of the General Office of the 
Central Committee of the Chinese Communist Party, met here today with a delegation from 
the Romanian Union of Communist Youth headed by First Secretary of its Central Committee 
Nicu Ceausescu. Nicu Ceausescu is also a alternate member of the Executive Political 
Committee of the Romanian Communist Party Central Committee. 


This evening, Hu Jintao, first secretary of the Chinese Communist Youth League, gave a 
dinner in honor of the delegation. The Romanian visitors arrived here this afternoon, 
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RENMIN RIBAO CITES REAGAN ON DEALING WITH TERRORISM 


HK220740 Beijing RENMIN RIBAO in Chinese 22 Jun 85 p 6 
[Report: "Reagan Appeals to the West for Joint Action Against Terrorism" ] 


[Text] U.S. White House spokesman Speakes read out a statement from President Reagan 
on 20 June appealing to the West to take concerted action against terrorist activities. 


Reagan's statement was issued after discussions with his advisers on the hijacking of 
A TWA aircraft. In view of successive violent hijackings over the past week, the 
statement declared that America's tolerance "has reached its limit." Speakes also said 
that the White House "is now stepping up diplomatic activities" to secure the release 
of the American hostages. 


Berri, leader of the Shi'ite Muslims, said on 20 June that he has accepted a Swiss pro- 
posal on exchanging on Swiss territory the hostages detained from the TWA plane for 
Shi'ite milita held by Israel. He said: "We have accepted the proposal to exchange 
on Swiss territory those heldinthe Atlit (Israel) prison for the hostages from the 
plane, if this; proposal is also accepted by others (Israel and the United States) ." 


FURTHER ON ZAMBIAN PARTY DELEGATION'S VISIT 


Zambian Embassy Reception 
0W211320 Beijing XINHUA in English 1308 GMf 21 Jun 85 


[Text] Beijing, June 21 (XINHUA) -- Zambian Ambassador to China M. Mainza Chona and 
Mrs Chona gave a reception here today for a delegation fromthe Zambian United National 
Independence Party led by Daniel Lisulo, member of the party's Central Committee and 
chairman of its Political and Legal Committee. 


Xi Zhongxun, member of the Political Bureau of the Central Committee of the Chinese 
Communist Party, Zhu Liang, deputy-head of the International Liaison Department of the 
CPC Central Committee, and Huang Zhigang, member of the Standing Committee of China's 
National People's Congress, attended the reception. Also present on the occassion 
were diplomatic envoys of some countries in Beijing. 


Hu Yaobang on Cooperation 
OW221607 Beijing XINHUA in English 1534 GMT 22 Jun 85 


[Text] Beijing, June 22 (XINHUA) -- Communist Party General Secretary Hu Yaobang said 
here today that China and Zambia could help each other by launching into long-term 
co-operation. 


He was speaking at a meeting at Zhongnanhai with a delegation from the Zambian United 
National Independence Party led by Daniel Lisulo, member of the party's Central 
Committee and chairman of its Political and Legal Committee. 


Hu said that as developing countries, China and Zambia should exchange experience and 
strengthen their bilateral co-operation on the basis of mutual benefit. The general 
secretary said that since the third plenary session on the 11th conference of the 
Chinese Communist Party held in 1978, China ha‘ learnt valuable lessons from past mis- 
takes which had hindered economic development. Between the late 1950s and 1970s, China 
had not put enough stress on the country's ecwor, snstruction, but on political 
movements and class struggle. 
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But as the country had entered a new historic period since the Chinese people gained 
political power, their work should center on developing the economy and raising living 
Standards. At present, they were still searching for the best ways of carrying out 
socialist construction. He said: "In our economic reforms in rural and urban areas, we 
will persist with the principle of socialism, while adopting new measures and policies 
which are in keeping with China's practical conditions." 


Lisulo thanked Hu for the briefing. He said: "Friends should be frank with each other, 
so that friendship can be strengthened." He expressed his satisfaction over Zambian- 
Chinese relations and economic co-operation, and said he hoped this co-operation would 
continue to grow. 


At the meeting, Lisulo handed a letter from Zambian President Kenneth David Kaunda to 
Premier Zhao Ziyang. Hu asked him to give his best regards to Kaunda. 


Present at the meeting were Li Shuzheng, deputy head of the party Central Committee's 
International Liason Department, Li Ke, deputy to the minister of foreign economic 
relations and trade, and Zambian Ambassador Mainza Chona. 


The delegation leaves Beijing to tour other parts of China tomorrow. 


SONG PING ARRIVES FOR MADAGASCAR CELEBRATIONS 


OW211942 Beijing XINHUA in English 1843 GMT 21 Jun 85 


[Text] Antananarivo, June 21 (XINHUA) -- A Chinese Government delegation arrived here 
today to attend the 10th anniversary celebrations of the socialist revolution and the 
25th anniversary of the independence of Madagascar. 


The delegation was led by Song Ping, state councillor and minister in charge of the 
State Planning Commission. 


Speaking to the press at the airport, Song gave the regards of theChinese Government and 
people to Madagascar's President Didier Ratsiraka, and extended China's greetings on the 
eve of the country's festivities. Referring to the friendship and cooperation of the 
two countries, he stressed that they share the same task of enlivening their respective 
national economies and raising the standard of living of their peoples. 


Received by Ratsiraka 
OW221924 Beijing XINHUA in English 1837 GMT 22 Jun 85 


[Text] Antananarivo, June 22 (XINHUA) -- The Malagasy President Didier Ratsiraka re- 

ceived here today visiting head of theChinese government delegation Song Ping and his 
party and discussed with them the strengthening of economic and technical cooperation 

between the two countries. 


During the meeting, Song, also the Chinese state councillor and minister in charge of 
the State Planning Commission conveyed a message from Chinese President Li Xiannian to 
the Malagasy president. 


Praising the exemplary cooperation between China and Madagascar, the Malagasy president 
expressed his wish that the cooperation in various fields will be further reinforced. 
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RENMIN RIBAO ON ‘OMINOUS SIGNS' IN CENTRAL AMERICA 


HK230755 Beijing RENMIN RIBAO in Chinese 23 Jun 85 p 6 
[Commentary by Zhu Manting: "Ominous Signs in Central American Situation"] 


[Text] The third meeting of plenipotentiaries of the Contadora Group of four countries 
and five Central American countries broke up on 19 June due to the failure of the 
participating states to agree on the agenda. This is a sign of current deterioration of 
the situation in Central America. 


This meeting was convened at a time when certain disquieting events have occurred in 
Central America, and an atmosphere of the uncertainty of its prospects dogged it from 
the start. It was not therefore a complete surprise that the meeting broke up halfway 
through. As everyone knows, in Central America there has always been conflict and dis- 
trust between Nicaragua on the one hand and Honduras, Costa Rica, and El Salvador on 
the other. The fact that the draft peace treaty for Central America drawn up by the 
Contadora Group has been unsigned for so long is precisely because of the differences 
between the two sides on provisions regarding methods of supervision and inspection. 
In order to speed up the signing of the treaty, the Contadora Group decided to convene 
meetings of plenipotentiaries from nine countries, to facilitate amendments to the 
treaty. However the first meeting, originally scheduled for last February, was post- 
poned to April on account of a dispute between Nicaragua and Costa Rica over a student 
who was seeking asylum. Before the recent meeting opened, another crisis occurred in 
relations between Nicaragua and Costa Rica, with the latter accusing the former of 
launching a military attack on one of its patrols on 31 May, causing casualties. 
Nicaragua rejected the charge, holding that the accusation "fitted in with the U.S. 
Government's strategy of causing artificial conflicts between the two countries." 
Relations between the two then sank to a new low. Now, the Organization of American 
States has worked jointly with the Contadora Group to investigate and mediate the 
affair, but so far without result. Although this incident did not scuttle the meeting, 
it obviously intensified the distrust between the two antagonistic sides. 


On the other hand, relations between the United States and Nicaragua, which have a major 
impact on the Central American situation, have recently become more and more tense. 
Since the beginning of this year, the United States has consistently pushed a policy 

of continually tightening the screw on Nicaragua and has put political, economic, and 
military pressure on it. Following the U.S. announcement of a trade embargo on 
Nicaragua at the beginning of May, the U.S. Congress recently passed a bill giving the 
contras $27 million in aid. Nicaragua reacted strongly to this. On 18 June, the day 
this meeting of plenipotentiaries opened, the Nicaraguan Government issued a communique 
pointing out that the U.S. Congress resolution "has gravely worsened the Central 
American situation and increased the danger of direct U.S. military intrusion into 
Nicaragua." Faced with this situation, Nicaragua demanded that the meeting of pleni- 
potentiaries change the original agenda and give priority to discussing the specific 
issue of the deterioration of the Central American crisis caused by the U.S. Government. 
However, Costa Rica, El Salvador, and Honduras resolutely opposed the Nicaraguan proposal 
and insisted on following the original agenda by discussing the draft peace treaty for 
Central America. Since neither side would yield, the meeting could not proceed, and its 
break-up had to be announced. 


That the peace mediation work of the Contadora Group has been obstructed yet again is 
of course linked to the various contradictions between different political forces in 
the Central American region. However the most fundamental reason for the obstruction is 
that intervention and pressure from external forces still exist. Since the beginning 
of this year, the United States has continually launched attacks on Nicaragua, which 
has made the sitaution far from calm. This without doubt wrecked the atmosphere for 
talks. 
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On 22 May, Mexican President De la Madrid and Panamanian President Ardito Barletta both 
pointed out that any external attempt to coerce the countries of the region ran counter 
to the work of the Contadora Group. 


The Contadora Group has already made tremendous contributions toward peace in Central 
America. This is acknowledged by the international community, including the countries 
of Central America. Although the failure of this meeting poses a setback to the group's 
mediation efforts, viewing the present situation, the countries of the region do not 
want to throw away this channel for dialogue, and the peace efforts of the Contadora 
Group may be revived again after a time. The problem is that at present there is no 
sign of any end to U.S. intervention in the region. This constitutes a big obstacle to 
the activites of the Contadora Group. 


NPC DELEGATION RETURNS FROM SOUTH AMERICA 


OW211723 Beijing XINHUA in English 1636 GMT 21 Jun 85 


[Text] Beijing, June 21 (XINHUA) -- A delegation of the Chinese National People's 
Congress (NPC) headed by vice-chairman of its Standing Committee Huang Hua returned to 
Beijing this evening after a friendship visit to Venezuela and Argentina. 


The delegation was met at the airport by Secretary-General Wang Hanbin and Deputy Secre- 
tary-General Yan Mingfu of the NPC Standing Committee, and Vice-Minister of Foreign 
Affairs Zhu Qizhen, as well as diplomatic envoys of the two countries. 


JI PENGFEI MEETS COLOMBIAN PARTY DELEGATION 


OW211220 Beijing XINHUA in English 1145 GMT 21 Jun 85 


[Text] Beijing, June 21 (XINHUA) -- A senior Chinese Communist Party (CPC) official 
said today that the CPC would develop relations with the Colombian Conservative Party 
based on the four principles of independence, complete equality, mutual respect and non- 
interference in the internal affairs of other countries. 


Ji Pengfei, Standing Committee member of the Central Advisory Commission of the CPC, 
stated this when he met a Colombian Conservative Party delegation. The delegation, led 
by Guillermo Velez, vice president of the party's National Directorial Committee, ar- 
rived here yesterday at the invitation of the CPC. It is the first delegation sent by 
the party to visit China. | 


Ji said that the development of friendly exchanges between China and Colombia and their 
peoples has achieved satisfactory results. The delegation's visit would promote this, 
he added. 


Velez told Ji that the leaders and members of his party bear friendly feelings for the 
Chinese people, and he also expected that relations between the two parties and the two 
countries would develop based on mutual respect and mutual understanding. 


Also present on the occasion were Zhu Liang, deputy head of the International Liaison 
Department of the CPC Central Committee; Zhu Qizhen, vice-minister of foreign affairs; 
and Colombian Ambassador Luis Villar Borda. 


Zhu Liang and Velez held talks earlier today. 
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WANG RUOSHUI ARTICLE ON USE OF TERM ‘HUMANISM’ 


HK230532 Beijing ZHONGGUO XINWEN SHE in Chinese 0922 GMT 22 Jun 85 


{Article by Wang Ruoshui reprinted from 21 June GONGREN RIBAO: "On ‘Revolutionary 
Humanism'"} 


[Text] Abstract: "We can neither interpret revolutionary humanism narrowly as merely 
saving the dying and helping the wounded nor as ‘speaking politely' or ‘being fair in 
buying and selling.’ Revolutionary humanism refers to those ideas and actions for 
attaining humanistic goals mainly by means of revolutions. On the question of humanism, 
the main deviation is 'leftist.'" [end abstract] 


Several months ago, I read the following report in a newspaper: A foreign doctor, 
who was traveling in China, saved the life of a dyine baby on a train. The reporter 
praised the doctor, saying that her "revolutionary humanism" had moved the passengers 
on the train. 


Then I wondered: Why should the reporter use the term "revolutionary humanism?" 

Normally, we use the term to describe communists, revolutionary armymen, and medical 

workers in socialist countries. That doctor was from a capitalist country. We can 

never know whether or not her thinking is revolutionary. And yet, even if it is not, 

that would not have prevented her from acting as she did. Saving the dying and the 

wounded is the morality of ordinary people and, in particular, the professional ethics 

of doctors. All civilized countries in the world advocate such ethics. Then, why do 

we not simply say that such an action is "humanistic," but insist on referring to it as 
"revolutionary humanism?" It seems that the reporter and his editor had misgivings | 
about the term "humanism" and that they felt it safer to add the world "revolutionary." 

However, if revolutionary humanism is nothing more than saving the dying and the wounded, 

then the numerous Red Cross organizations in the world, the Boy Scouts in capitalist 

countries, and such religious organizations as the "Salvation Army" can all be referred 

to as "revolutionary humanistic" organizations. One may have intended to use the term 
“revolutionary humanism" to make it distinct from bourgeois humanism. And yet by 

doing this, one has obscured the distinction. 


As far as I know, in many countries, including socialist countries, the term is used in 
a commendatory sense. However, in our country, with the exception of a few occasions, 
( for example when we release prisoners of war and war criminals) on which it is used 
in a positive sense, it is generally used in a derogatory sense. So it is not strange 
that the reporter should have refrained from using the term "humanistic" to praise that 
doctor. In order to turn the derogatory sense of the term into a commendatory one, 

the reporter could only resort to the use of the word "revolutionary." 


By now, we should be able to see that the interpretation of "revolutionary humanism" 
merely as "saving the dying and the wounded" is too narrow. If we extend its meaning 
to cover such things and practices as being fair in buying and selling, speaking 
politely, refraining from beating and scolding people, providing relief to the unem- 
ployed, banning drug abuse and prostitution, offering labor protection, providing medi- 
cal services at public expense, and so on, its meaning becomes broader. However, by 
understanding it in terms of all this, we still cannot make it distinct from bourgeois 


humanism. 
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In my opinion, "speaking politely" and "being fair in buying and selling" are far from 
being humanistic. If we refer to all this as “revolutionary humanism," we have lowered 
the standard of revolutionary humanism. All this is only a part of the code of conduct 
in our daily life. It is true that in the past the warlords’ reactionary armies, the 
KMT reactionary Army, and Japan's aggressive Army did not observe this code of conduct 
and that the revolutionary Army led by our party observed it. However, we cannot say 
that none of the soldiers of the capitalist countries speaks politely or is fair in 
buying and selling. This code of conduct is the most basic code of conduct acknowledged 
by the whole world. We cannot refer to it as humanism and still less can we qualify 

it as revolutionary or not. As for "providing relief to the unemployed," "banning 

the sale of and addiction to narcotics," "offering labor protection," and “providing 
medical services at public expense," they are indeed humanistic in nature. However, 
strictly speaking, they are only reformative (or progressive) measures, not revolution- 
ary measures. Thus, they are not the things that can be done only by revolutionary 
regimes. Some capitalist countries have adopted such measures (Lin Zexu in feudal times 
did band drug abuse). Of course, some countries do well and others do poorly in this. 


I want to raise another question at this point: On the question of humanism, is our 
main deviation rightist of "leftist?" I think the answer should be "leftist." 


For many years, it seemed that humanism would be a bad thing if it were not qualified 

by the word "revolutionary." In addition, we have rarely discussed "revolutionary 
humanism" and have interpreted it too narrowly. Now, it seems that our purpose of 
extending the meaning of "revolutionary humanism" is to correct the "leftist" deviation. 
However, by doing this, we have included many ordinary humanistic things in "revolution- 
ary humanism,"' and it seems that we cannot affirm revolutionary humanism without doing 
this. In this way, we are still considering "humanism" a derogatory term. 


In the past, we went from criticizing "bourgeois humanism" to negating humanism in all 
its senses. During the 10 years of turmoil, brutal acts in violation of humanism were 
commonplace and they were given the good name of "revolutionary acts." Facts have 
demonstrated that the effects and danger of anti-humanistic "leftist" ideas are even 
greater than those of bourgeois humanism. In the 3 decades or more since the founding 
of the country, we have never raised the slogan "socialist humanism" (this slogan was 
very popular in other socialist countries long ago). After the "Cultural Revolution," 
there were some who said that the slogan "humanism" is deceptive and that it is doubly 
deceptive if it is preceded by the word "socialist." In order to determine whether or 
not we should affirm the slogars "socialist humanism" and "Marxist humanism," theorists 
have been involved in a controversy that has lasted for 3 years. Although we now affirm 
these two slogans (the second slogan is affirmed with reservations), we have not, or 
have only slightly, criticized the viewpoints that call for the total negation of 
humanism. We avoid the use of the term "humanism" in a general sense, people might 
say, because there are many versions of humanism and we want to distinguish our own 
version of humanism from bourgeois humanism. Then I must ask: Why do we normally call 
ourselves "materialists" in a general sense? Why do we not add the word "dialectical" 
each time? Are there not many versions of materialism? Have not feudal classes, 
slave-owners, and the bourgeoisie discussed materialsm? Did not Marx, Fngels, and 
Lenin criticize naive materialism, mechanical materialism, vulgar materialism, they 
must have something in common. When stress is laid on this common thing, it is not 
necessary to add a qualifier to the term "materialism." So why can we not use the 

term "humanism" in a general, positive sense? 
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Revolutionary humanism ought to be thoughts and actions aimed at human goals, carried 
out by mainly revolutionary means. A revolutionary humanist naturally wants to heal the 
wounded and rescue the dying, help the old, weak, sick, and crippled, and so on, 

but he will not be satisfied by and limited to such actions, and he 

does not hold that his goals can only be attained by such actions. 

His goals should be much greater than that since he wants to eliminate 

the social sources of all inhumanity. And to accomplish this, he 

must first overthrow unpopular and reactionary regimes. This is the fundamental dif- 
ference between revolutionary humanism and bourgeois and petty-bourgeois humanism which 
limits itself to reform and opposes violent revolution. Bourgeois humanism is by no 
means all nonrevolutionary either. For instance the humanism advocated by the en- 
lightened scholars and materialists in 18th-century France was revolutionary. However, 
only revolution carried out by the proletariat is the most thoroughgoing, since it is 
done for the sake of the greatest interests of the great majority of people and for the 
ultimate liberation of the whole of mankind. Hence we have the greatest right to call 
ourselves revolutionary humanists. Revolutionary humanism is by no means expressed only 
in part of our actions, but permeates all our actions. We are not just revolutionary 
humanists when healing the sick and rescuing the dying in the hospital; we are also 
revolutionary humanists when heroically killing the enemy in battle. We resolutely 
uphold peace and oppose war, but when we have no alternative, we will unhesitatingly 
take up arms. When we speak of "wiping out the enemy," we mainly mean depriving them. 
of their combat ability, not necessarily wiping out their lives. We ourselves will 
avoid unnecessary sacrifices as far as possible; but when necessary, we will not flinch 
from shedding our blood. The wars we fight are revolutionary and just, which are aimed 
at liberating the people and saving the nation, and ultimately aimed at eliminating 
all wars and achieving permanent peace for mankind. 


It is narrowing the meaning of this kind of revolutionary humanism just to regard it as 
a norm of morality. Comrade Deng Xiaoping has said that "the important expression of 
world-outlook is the question of whom to serve." In that case revolutionary humanism 
is also world-outlook. 


"Revolutionary humanism" was a slogan raised in times of revolution; it is now ab- 
solutely necessary to raise the slogan "socialist humanism." Socialist humanism is 
the continuation and development of revolutionary humanism. There is no question about 
that either. 


DENG LIQUN ADDRESSES NATIONAL LAW CONFERENCE 


0W210611 Beijing XINHUA Domestic Service in Chinese 1245 GMT 20 Jun 85 


{"Excerpts" of 15 June speech by Secretariat member and CPC Central Committee Propaganda 
Department head Deng Liqun to the national conference on law propagation and education: 
"The Law Must Be Grasped by the People") 


[Text] Beijing, 20 Jun (XINHUA) -- The national conference on law propagation and edu- 
cation has discussed how common knowledge of law can be basically popularized among the 
people throughout the country in approximately 5 years, and how the nation's law pro- 
pagation and education can be regularized, institutionalized, and systematized. This 
is a highly important task, which will play a positive role in expediting the building 
of the socialist legal system. 


During this new historical period of our country, perfecting the legal system is signi- 
ficant for gradually modernizing our industry, agriculture, national defense, and 
science and technology, and for building our country iutoa highly civilized and demo- 
cratic socialist country. 
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With respect to the legal system, we have accomplished a great deal of work since the 

3d Plenary Session of the llth CPC Central Committee. Over a period of only 5 or 6 
years, the NPC and its Standing Committee have formated and promulgated the Constitution 
and dozens of other laws, regulations and decisons; and the State Council has also 
formulated, approved and promulgated over 200 ‘aws and regulations of all descriptions. 
Our socialist legal system has not only taken shape, it is being gradually enriched and 
perfected. Just as Comrade Deng Xiaoping has said, the whole country sees the hope 

that the socialist legal system can be strictly enforced. 


The significance in perfecting the socialist legal system lies primarily in its being a 
program of fundamental importance, which can promote socialist democracy, consolidate 
and develop the political situation marked by stability ard unity, and ensure lasting 
peace in our country. Our Constitution states: "All power in the PRC belongs to the 
people." Democracy must be institutionalized andcodified into ’aw, otherwise it is not 
safe. When we have laws, we must also help the broad section of cadres and masses know 
them well and apply them. Only then can our laws play their proper role. 


Owing to protracted wars before the founding of the country, our party primarily relied 
on policy in exercising its political leadership. The very few simple laws in those 

days were basically a supplement to the party's policies. In those days, our cadres 

and the masses were used to doing their work in accordance with the party's policies. 
Having wielded nationwide political power following the founding of the republic, in 
addition to policy, we had to establish a legal system, perfect it, and do our work 
according to law. However, with regard to perfecting the socialist legal system, we 

have traversed a tortuous course. The reason why our party can consciously and firmly 
handle the important projects of promoting socialist democracy and instituting the legal 
system with great determination and fortitude after the 3d Plenary Session of the llth 
CPC Central Committee is primarily because of the lesson we learned during the decade of 
internal turmoil, and this lesson has significantly heightened our party's understanding 
of this issue. Historical experience shows that, unless there is a sound socialist 

legal system, "and this system and its laws will not be subjected to change in accordance 
with the leaders' views and attention," we cannot safeguard the people's democratic 
rights to be the masters of their own country, develop people's democracy, and 

correctly implement democratic centralism; nor can we consolidate and develop the political 
situation marked by stability and unity, and bring about lasting peace in the county. 


It is also esstential to perfect the socialist legal system in order to ensure the smooth 
progress of socialist modernization, of which economic construction is the center. The 
role of Chinese laws in the economy is to consolidate the fundamental socialist 

economic system, protect the achievements of economic contruction and economic reform, 
ensure the socialist orientation of economic development, maintain normal economic 

order in society, and safeguard the state and collective property and all citizens’ 
legitimate rights and interests from being violated. Fundamentally speaking, the 

entire socialist legal system, of which the Constitution is the core, serves the 
socialist economy directly or indirectly, playing the role of maintaining, protecting 
and promoting socialist economic development. Economic laws are an important part of 
the entire socialist legal system. The decision of the CPC Central Committee on reform 
of the economic structure points out that "more and more norms guiding economic relations 
and activities will have to be framed in the form of law in the restructuring of the 
economy and national economic development." 
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Today many laws in our country are economic laws. Of the 45 laws adopted by the NPC and 
the NPC Standing Committee since the 3d Plenary Session of the llth CPC Central Commit- 
tee, over half of them are economic laws. There are even more economic regulations drawn 
up by the State Council. Following the development of socialist construction in the 
future, these laws will become increasingly important. Instead of merely relying on 
policies as before, the general trend today has turned to relying on policies and doing 
our work according to law. Even the norms guiding administrative and economic means 
essential for economic management must also be gradually standardized by laws so that 
there will be rules to follow and rules with which to supervise. 


Perfecting the socialist legal system is also helpful for expediting the building of 
socialist spiritual civilization, achieving a fundamental change for the better in the 
standards of social conduct and public order, and cultivating ethical and educated people 
with noble ideals and a sense of discipline. Our country's Constitution has also incor- 
porated the principle and basic requirements of "strengthening the building of socialist 
spiritual civilization" in its preamble and general principles, as well as in some 
articles and clauses. It states that communist ideology should be legal substance for 
educating the people, and serve as the fundamental guiding principle for building socialist 
spiritual civilization. It also states that "the state advocates the civic virtues of 
love for the motherland, the people, labor, science, and socialism; it educates the peo- 
ple in patriotism, collectivism, internationalism, communism and in dialectical and 
historical materialism; it combats capitalist, feudalist, and other decadent ideas." 
Socialist laws stem from a socialist system, and they have taken shape under the guidance 
of the four basic principles. Their ideological effects on the people are something that 
falls within the scope of socialist spiritual civilization. Such being the case, per- 
fecting the socialist legal system and building a socialist spiritual civilization are 
two closely integrated and complementary parts and they can effectively foster new social 
ethics and habits, and bring about a fundamental change for the better in the standards 
of social conduct and public order. 


Furthermore, perfecting the socialist legal system also plays an important role in improv- 
ing the efficiency of the state's administrative organs, in building stronger people's 
Armed Forces, and in streamlining our foreign relations. 


Over the past several years since the socialist legal system was reinstated and gradually 
improved, we have launched all kinds of activities to propagate the legal system, and 
its power has been manifested in the course of striking at serious economic and criminal 
offenses. Many cadres and people have become increasingly aware of the law, and a large 
number of models, who execute laws impartially and protect laws without regard to their 
own safety, have come to the fore. However, the problems of disregarding the law and 
failing to enforce it strictly are still quite conspicuous in some units and among some 
cadres. Taking advantage of their authority, cadres in some areas have breached the law 
by willfully violating the people's legitimate rights and interests, or by infringing 
upon their personal freedom. We must struggle against the lawless acts of violating 

the socialist system. Keeping the law is a basic requirement under the socialist legal 
system, and it is also a basic obligation that must be fulfilled by all citizens, in- 
cluding cadres at all levels, with no exceptions. 


Some people have asked: "What is the point of party leadership if we do our work accord- 
ing to law?" This is a muddle-headed idea. 
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It is pointed out in the resolution of the 3d Plenary Session of the 12th CPC Central 
Committee that the socialist legal system should have "extremely great authority." The 
report of the 12th CPC Congress pointed out: "In particular, party members should be 
educated and urged to take the lead in observing the Constitution and laws. The stipula- 
tion of the new party Constitution that 'the party must conduct its activities within 
the limits permitted by the Constitution and the laws of the state' embodies a most im- 
portant principle." Thus, doing our work according to law is in keeping with party 
leadership, and it is wrong to set one against the other. Other similar questions, such 
as "which is more authoritative, the party or the law?" Are also metaphysical ideas. 
Our laws embody the unity of the people's will and the will of the party, and if the 
party does not act according to the Constitution and the law, it is the same as going 
against its own will, or practically undermining its leadership over state affairs. 


Some comrades have asked: "Do we still need policy if we do our work according to law 
in the future?" During the past revolutionary war period, we did our work mainly accord- 
ing to policy. After the people have acquired political power, not only should they 
depend on policies, they should also codify the matured policies into laws and do their 
work according to them. Experience shows that all major new issues and reforms must go 
through an exploratory and experimental stage, which involves the transition from guid- 
ing by policies to making laws. Laws are drawn up according to party policies, and they 
are the finalization and codification of matured policies. Of course, the implementation 
and application of laws, as well as their revision or abrogation necessitated by changes 
of the situation must also be guided by party policy. 


It is normal that specific legal clauses may not be readily available for handling cer- 
tain new problems arising during the course of economic construction and economic reform. 
Under such circumstances, they should be handled flexibly in accordance with the basic 
principles of the Constitutioi. and other laws, or the spirit of party policies, and 
should not be ignored just because specific rules are not available; nor should they be 
handled recklessly in total disregard of the basic principles of laws and policies. 
Generally speaking, party policies are more flexible and adaptable then laws, and so 
party policies should be used guidance for changes in the actual situation. When a 
policy is being adapted to situation changes, but has not yet been codified into law, 

we should still do our work according to the spirit of the policy, and we should also sum 
up our experience in this regard so as to accelerate the process of codifying the policy 
into law. 


Some people say that existing laws and regulations are "restrictions" that hinder re- 
form. They advocate that "laws also be relaxed." This is wrong. Reform of the economic 
structure naturally necessitates reform of the old system that is iucompatible with the 
productive forces, and the establishment of a new system which is much more vigorous. 

A number of old concepts also have to be discarded. However, our reform by no means in- 
dicates a change of the socialist system, or the undermining of the norm of social life 
already put in the form of law. On the contrary, the purpose of our reform is to es- 
tablish a socialist economic structure suitable for the conditions in our country so that 
the productive forces can be greatly developed, the progress of the socialist moderniza- 
tion can be accelerated, our country can achieve prosperity, and our people can become 
rich. Laws must embody this fundamental purpose. If they are called "restrictions," we 
should and must have these "restrictions." Yet, they are not "restrictions" that limit 
and hinder the reform. On the contrary, like railroad tracks, they can guarantee that 


the train of reform can run in the right direction. 
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To guarantee that the economy is invigorated, the law must limit and punish those illegal 
acts and crimes that undermine the socialist economic system and order. Otherwise, 
reform would be sabotaged, and the interests of the state and people damaged. Of course, 
as reform develops, it is possible that certain regulations or stipulations of the law 
will have to be revised. However, without the decisions by the organs of state power, 
nobody has any power to change them, let alone "relax" them. 


At present, we may say that we have laws to go by in the major and basic aspects. How- 
ever, "laws cannot implement themselves." The focal point is that everybody has to act 
according to law. To achieve this, it is necessary that the laws, which manifest the 
will of the people of the whole country and are formulated by the people, are well under- 
stood and mastered by the people of the entire country. This is the basic condition for 
everybody acting according to law. For this reason, we must, through propagation and 
education, enable the people of the whole country to know of, understand, correctly 
apply, and consciously defend laws. In short, the people must be masters of the law, 

and the law must be a weapon in the hands of the people. Marx said: "Once grasped by 
the masses, theories can turn into a material force." Propagating knowledge about law 
and handing the weapon of law over to the 100 million people, we will be creating a 
tremendous material force, pushing the building of socialist democracy and legal system 
to a new level, and enabling the law "to play a still greater role in the smooth progress 
_of the socialist modernization drive." To do a good job in this, we will surely be 

faced with many difficulties. Yet, this has to be done as required by the party and the 
state and desired by the masses. When dealing blows to serious crimes, we arrested many 
juvenile criminals, most of them "illiterate, law-blind and acting wildly." Although 
they had to be responsible for their own crimes, we as cadres must feel guilty of not 
fulfilling our duties to educate them well. This generation of youth people grew up 
under the socialist system. We had the duty to cultivate them into a new generation of 
people having ideals, moral principles, educational background, and sense of discipline. 
Only in this way can we permanently maintain the youthfulness of the socialist political 
power and be fair to the countless revolutionary martyrs who sacrificed blood and life 
for the cause of the people's liberation. Therefore, party committees and leaderships at 
all levels must, in the spirit of being highly responsible to the party and the people, 
strengthen their leadership determinedly and, proceeding from practical conditions and 
intensively mobilizing the masses, carefully formulate and implement their own plans, 
striving for their complete fulfillment. A central leading comrade proposed in a recent 
talk that efforts be made to achieve a marked turn for the better in social style, order, 
and security first in 196 large and medium-sized cities with a population of 300,000 and 
above. Based on this requirement, we should pay concentrated efforts to successfully 
propagating common knowledge about law in these large and medium-sized cities and their 
adjacent suburbs, counties, and countryside. In carrying out this task, we should take 
into consideration local conditions and population compositions. Requirements should 
vary for different regions, nationalities, and targets, and proper methods should be 
adopted to carry out the task. Experience in selected experimental localities shows that 
the task to popularize common knowledge about law among all the people can be well accom- 
plished provided the leadership attaches importance to this task, and the whole party 
joins the task to do it in a down-to-earth manner. We should have this confidence. 


The task to popularize common knowledge about law involvesall party, government, mili- 
tary, civilian, and educational sectors, and all fronts. 
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They must coordinate and cooperate with each other under the unified leadership of 
party committees at all levels, and under the charge of party committee propaganda 
departments and judiciary departments. This task should also be closely linked with 
the movement of five atresses, four beauties, and three ardent loves, the activities to 
build civilized units, and the comprehensive management of society. Education in law 
should be an important content of the political education among cadres, staff and 
workers, peasants, and urban residents. Regarding schools, from primary schools to 
universities, party schools at all levels, cadre schools of all types, and cadre 
training classes should all run various level courses on law. The judicial departments 
should conduct law propagation in conjunction with notarization, lawyers" work, 

public trials, and civil mediation. People's organizations such as trade union feder- 
ations, CYL's, and women's federations should also conduct this education well according 
to the characteristics of their respective targets, setting different requirements and 
points of stress, and adopting multicolored propagation and study-assistance forms. 


While popularizing education in common knowledge among the whole people, cadres at 
all levels and party members should first of all take the lead in studying well, and 
become models in studying and propagating laws. In the new historical period, we cadres 
should learn to govern the state and manage social affairs according to the principles 
of the socialist legal system. Furthermore, we should also manage the economy by means 
of law. We should make it a basic condition for evaluating and promoting cadres to see 
whether they know the law, and whether they act according to law. We must firmly deal 
with those cadres who willfully violate the Constitution and laws. Cadres of the 
public security, procuratorate and people's court departments, and all law enforcement 
cadres should be required to do more than just keep the law. No "unlawful law- 
enforcement personnel" should ever appear anywhere, in any department. In short, it 
must be stressed first that having cadres study law is not merely for implementing the 
plan to popularize common knowledge about law among the people, or for initiating the 
study of law by all the people by having cadres study law first. It is an important 
measure of our party for improving cadres' quality and the party's leadership level. 


Propagating the legal system is an inherent duty of the party's Propaganda Department. 
Popularizing common knowledge of law among all the people is a major event of the 

whole party and an important content of the party's ideological and political education. 
Under the new historical condition, a new task facing our ideological-political depart- 
ments and political-work and propaganda cadres at all levels is combining this law 
popularization with their routine ideological and political work. 


Propagation of the legal system is itself propaganda work, while the content and 
activities of future propaganda work must conform to requirements of law. Populariz-- 
ation of common knowledge of law is for the education of all the people, and this 
education must be conducted through propaganda. Therefore, the party's Propaganda 
Department and the cadres on the propaganda front should all the more understand the 
tremendous significance of this task, and the responsibilities they should bear, and 
should correctly and forcefully unfold the legal-system propagating work, and conduct 
education in common knowledge of law in cooperation with the judiciary departments. In 
contact with the masses day after day, our newspapers, braadcasting and TV programs, and 
newsreels should increase their reports and articles related to the legal system and add 
some special columns. As indispensable nourishment for the mind in the people's daily 
life, literary and art works, including movies, books, and publications, are also 
important means for propagating the legal system, Reporters, editors, writers, artists, 
commentators, and all ideological workers should not only propagate the legal system, 
but focus their work and work achievements around the legal system, avoiding law 


violations while propagating laws. 
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At the same time, all mental products must be presented paying careful attention to their 
social influence and effects. In some newspapers, periodicals, broadcasting and TV pro- 
grams, and in some movies and literary and art works, the propaganda about communist 
ideals, keeping the law, patriotism, internationalism, being hardworking and thrifty, 

and mandatory subordination of individual and local interests to over-all interests is 
diminishing. They are even propagating the opposite. This runs counter to the require- 
ment for strengthening the building of socialist spiritual civilization listed in the 
documents of the party's 12th national congress and in the Constitution. Some contents 
and utterings at variance with the requirement of the legal system are not isolated cases 
either. In the name of propagating the legal system, some tabloids fabricate some cases 
by sensationalizing low-taste items, having a bad influence on the society, in particular, 
the young people. We must pay great attention to these problems and strive to solve 

them. These problems stem from many causes. An important case is the lack of the con- 
cept of law and necessary knowledge of the law. Those who educate must first be educated. 
While conducting education in common knowledge of law among the whole people, cadres of 
our propaganda departments at all levels and comrades on the ideological front must study 
a little earlier, more, and deeper with greater results so as to meet the requirements of 
the new situation. 


1 BILLION YUAN ALLOCATED TO PLA RESETTLEMENT 


OW240611 Beijing XINHUA Domestic Service in Chinese 0843 GMT 23 Jun 85 
[By reporters Xu Jingyue and Liu Nanchang] 


[Text] Beijing, 23 Jun (XINHUA) -- Interviewed by XINHUA, Civil Affairs Minister Cui 
Naifu said today: The civil affairs departments at all levels will make every effort 
to help the Army reform its structure, streamline and reorganize itself, and earnestly 
carry out the work of resettling, and re-employing, demobilized and retired Army cadres 
and soldiers. 


Cui Naifu pointed out: In the course of streamlining and reorganizing itself, the Army 
will leave a large number of retired and demobilized cadres and soldiers to the local 
authorities for resettlement. To do a good job in this respect is of great significance 
in helping the Army accomplish its task of streamlining itself in an orderly and system- 
atic manner within the next 2 years, in accelerating the modernization of the Army, and 
in strengthening unity between the Army and the government and between the Army and the 
people. Our civil affairs departments and cadres at all levels resolutely support the 
brilliant policy decision of the Chinese Government in reforming the Army structure, and 
helping the Army streamline and readjust itself. This is a glorious task for our civil 
affairs departments. On the basis of the guidelines laid down in the circular issued 

by the CPC Central Committee, the State Council and the Central Military Commission on 
helping the Army reform its structure and streamline and readjust itself, and under the 
leadership of the party and the government, we must proceed from the general situation, 
conducive to China's economic construction and to the modernization of the Army; 
earnestly carry out the work of resettling demobilized and retired Army cadres and 
soldiers; and make contributions to fulfilling the task of helping the Army streamline 
and readjust itself. 


Cui Naifu said: Under the leadership of the party and the government, civil affairs 
departments at all levels have done a great deal of work in resettling demobilized and 
retired Army cadres. Particularly, a national meeting for the resettlement of demobili- 
zed and retired armymen was held in March this year. This meeting not only clearly 
defined the task and worked out the policy, but also made special arrangements. 
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Currently, the various provinces, municipalities, and autonomous regions throughout the 
country are making preparations to receive groups of demobilized and retired Army cadres 
in the second half of this year. The state has already alloted nearly 1 billion yuan 
for housing. So far, 30,000 residential quarters have been completed, and specific 
arrangements made for demobilized and retired Army cadres' political study, living, 
medical care, and the transfer of their family members for work and schooling. We are 
also trying our best to solve those specific problems existing in the resettlement of 
demobilized and retired armymen. We are determined to quicken our pace in receiving 

and resettling demobilized and retired armymen, and make full preparations to greet and 
help them settle down in various localities. 


[Beijing XINHUA in English at 1611 GMT on 22 June, in a similar item, adds the 
following: "Civil Affairs Departments will take care of resettling and re-employing 
100,000 demobilized officers and 400,000 soldiers. The rest will be employed through 
labor and personnel departments. Thedepartments are now making arrangements for 47,000 
officers, in accordance with a decision made in March."] 


Cui Naifu emphatically pointed out: To resettle demobilized and retired armymen is 
regular, important work. The civil affairs departments at all levels must resolutely 
carry out their owrk in this respect. Efforts must be made to continually implement 
the current policy of resettling demobilized and reitred armymen, strengthen ideologi- 
cal work among them, help them solve their actual problems in all fields, achieve the 
goal of helping them settle down and play their role well, and encourage them to make 
even greater contributions to China's economic construction. He said: In recent years, 
the Army has been vigorously carrying out work in broadening the armymen's knowledge in 
science and culture, and in training qualified people who can be used for both military 
and civilian jobs in various localities. This is of great significance in improving 
the Army's quality,in supporting the development of China's national economy, and in 
doing a good job for the resettlement of demobilized and retired armymen. Currently, 
many localities have opened personnel offices to introduce demobilized and retired 
armymen, who have military as well as civilian job skills. They have adopted various 
forms and gone through various channels to put these retired and demobilized armymen of 
the abovementioned category to good use. Practice proves that this is the orientation 
we must follow in doing the work of resettling demobilized and retired armymen. We 
must further strengthen leadership and even more vigorously develop this work. 


In conclusion, Cui Naifu said: The task of streamlining and readjusting the Army re- 
mains arduous. The work of resettling demobilized and retired Army cadres and soldiers 
deals with a wide range of sectors and departments. It is an important issue of policy. 
All the departments concerned must work hard, with one heart and one mind; and vigor- 
ously support and closely coordinate with each other to help the army triumphantly ful- 
fill its task of reforming its structure and streamlining and readjusting itself. 


LIAOWANG COMMENTATOR ON TROOP REDUCTION 


HK240029 Beijing ZHONGGUO XINWEN SHE in Chinese 1000 GMT 23 Jun 85 


[Text] Beijing, 23 Jun (ZHONGGUO XINWEN SHE) -- "China's policy decision to reduce its 
troop strength by 1 million shows the foresight, sagacity, and boldness of the CPC 

and the Chinese Government. This benefits the Chinese people, the peoples of the 
world, and the cause of preserving world peace.” 
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Issue No 25 of LIAOWANG, to be published tomorrow, gives this evaluation in a commenta- 
tor's article on China's policy decision to reduce its troop strength by 1 million. 


Answering the question of why the Chinese Government has dared to reduce its troops by 

1 million, the article says: First, China firmly opposes hegemonism, and will abso- 
lutely not seek hegemony itself. The sole task of the Chinese Armed Forces is to defend 
the country's territorial integrity, national construction, and the security of the 
people. Second, China's current overriding task is to promote the national economy and 
build material and spiritual civilization. China needs a peaceful environment for de- 
voting all its efforts to construction. China opposes the superpower arms race, and 
will not take part in such a race itself. Third, the peoples of the world oppose war, 
and with the efforts of the peace-loving peoples of various countries, it is possible 
that the outbreak of war could be prevented. 


LIAOWANG holds that as a result of rectification and reduction of personnel, China's 
Armed Forces are sure to be still more excellent and strong, and the pace of moderniz- 
ing national defense is sure to be still sounder. The magazine exposes the endlessness 
of the U.S.-Soviet disarmament talks which drag on day after day while each side expands 
its armaments as it talks. It points out that the fundamental crux of the problem is: 
neither the United States nor the Soviet Union will abandon hegemonism or give up ef- 
forts to attain military superiority. Both countries disregard the people's heavy 
burdens. 


HU YAOBANG JUNE INSPECTION OF SHANXI, SHAANXI 


0W221437 Beijing XINHUA Domestic Service in Chinese 0922 GMT 22 Jun 85 
[By Reporter Wang Wenliang and correspondents Liu Zenghui and Li Chun] 


[Text] Beijing, 22 Jun (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, inspected remote mountainous areas of Shanxi and Shaanxi in mid-June and 
called on the people there to eliminate poverty, achieve prosperity, and surpass the 
advanced areas. Comrade Hu Yaobang said: Every mountainous area has its own advant- 
ages. It is hoped that comrades working in these areas will first familiarize them- 
selves with the advantages of the locality and then map out feasible plans to gradually 
bring into full play the advantages. Working hard for a number of years, the people in 
the mountainous areas will surely be able to catch up with or even surpass their coun- 
terparts in the plains. 


During the 6-day journey, Hu Yaobang traveled extensively along the areas bordering 
Shanxi and Shaanxi Provinces, making several trips across the Huang He and inspecting 
22 counties and cities in 8 prefectures along the banks of the Huang He. He also in- 
spected the Pingshuo mining area in Shanxi, the Xishenmu and Fugu mining areas in 
Shaanxi, and the Jungar coalfield in Nei Monggol when he passed through the area. 


The area in which Comrade Hu Yaobang concentrated his inspection was the economically 
underdeveloped mountainous areas. The people in these areas have solved, by 1nd large, 
the problem of ensuring enough food and clothing since the convening of the 3d Plenary 
Session of the llth CPC Central Committee, but their livelihood is far from prosperous. 
During the inspection tour, Hu Yaobang persistently discussed with local cadres and 
people effective ways of ridding the areas of poverty and achieving prosperity. He 
repeatedly stressed that they must build well the "two treasure houses" -- a black one 
underground and a green one above ground. The underground treasure house means the 
local rich coal and other mineral resources. He said: By effectively developing and 
utilizing the rich underground resources you will promptly achieve prosperity. 


I. 24 Jun 85 K 12 CHINA 
PRC NATIONAL AFFAIRS 


There is no reason to be pessimistic, disappointed, or imbued with the idea of inertia. 
He pointed out: Owing mainly to the relaxation of control over small coal pits, the 
livelihood of the people in Shanxi has been considerably improved in recent years. How- 
ever, relying on increased coal production alone to achieve prosperity is not adequate 
because excessive coal output would pose a transportation problem and the state's 
ability to build railways to transport coal is limited. It is necessary to consume as 
much coal as possible locally and fully utilize the advantage of coal resources to de- 
velop the three major material industries, ferrous and nonferrous metals industry, 
chemical industry, and building materials industry. In particular, Shanxi must build 
an industrial base with coal as the leading force to spur comprehensive development of 
electric power, metallurgical, chemical, and building materials industries. 


Hu Yaobang stressed: It is necessary to explain to the cadres and people that patience 
is required for this. In developing industry, these mountainous areas should rely main- 
ly on the efforts of the local people rather than asking banks for loans and the state 
for funds. They should proceed from the reality in each locality to build a small but 
complete industry and encourage the local people to set up small power plants, iron 
works, chemical factories, cement plants, and glass and sulphur factories. Moreover, 
they should work to expand small plants and factories year after year. By doing so, 
these areas will be able to make full use of available coal resources, coal pits, and 
the labor force to achieve prosperity quickly and economically. This method will be 
more effective than the previous practice of having everything run by the county and 
“everyone eating from the same big pot."’ Using this method to bring into full play the 
advantages of coal reserves and raw and semi-finished materials, the people in the moun- 
tainous areas will be able to attract big enterprises from their own province or other 
provinces, as well as developed coastal regions, to have cooperation in funds, technol- 
ogy, skilled personnel, and equipment. If 70 percent of the areas' coal output is con- 
sumed locally, the strain between production and transport of coal will be eased, econ- 
omic efficiency raised, and an impetus given to growth of local industries, transport, 
and tertiary industries, making it possible to achieve prosperity quickly. 


On the building of the green treasure house above ground, Hu Yaobang stressed that 
mountainous areas should persist in planting trees and grass to develop animal husbandry. 
He said one should not merely set his sights on the cultivated land at hand. Barren 
hills, barren slopes, undeveloped banks are all land where grass, trees, cash crops, 
and fruits to be used dried and fresh can be planted. What is more, we should also 
"first plant (planting and growing), second breed (breeding and propagation), and third 
process (processing)." He hoped that the people in northern Shaanxi would "surely turn 
the vast land of northern Shaanxi into a green treasure house of arbor trees, shrubs, 
and grass." 


On 16 June, Comrade Hu Yaobang and the secretaries of the party committees of 13 counties 
in Luliang Prefecture, Shanxi, held a day-long discussion meeting on finding ways to 
eliminate poverty and become prosperous, and on how to help the latecomers surpass the 
old-timers. He stressed: For all-round economic prosperity in the mountainous area and 
to enable the masses to get rich in a short time, we should pay attention to the solving 
of the following three problems on guiding thought and work style. 


First, all cadres should not forget the general fighting goal of quadrupling annual 
gross production value in industry and agriculture by the end of the century set forth 
at the 12th National CPC Congress. Past practice has shown that this goal is attainable 
or even can be attained ahead of time. 
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Comrades in every locality should act in accordance with the call of the general goal, 
link with actual conditions in the locality, have a thorough grasp of one's own advan- 
tages, seek truth from facts to formulate one's specific goal, and with full confidence 
strive for the realization of the general goal. We should always keep in mind the 
general goal when we think, discuss, and solve problems. 


Second, we should pragmatically think up ways to help peasants get rich. China has a 
large peasant population. The success of the rural economy will play a decisive role in 
realizing the general fighting goal. There is no guarantee of the nation's quadrupling 
the annual gross production value in industry and agriculture by the end of the century 
and making the people of the nation live a comparatively well-off life if the peasants 
remain poor. For the time being, the rural economy is undergoing development and 
changes. New situations emerge one after another. New methods should also emerge one 
after another. We should not dwell on the thinking that the same old experiences and 
methods can keep us going for many years. The situation calls upon our comrades in the 
locality to do more investigation and study, to think up ideas and ways to help peasants 
get rich, to provide services for peasants in the area of qualified people, technology, 
information, markets, and circulation. Guidance means service. This is a general prin- 
ciple which must be seriously put to practice. 


Third, Comrade Deng Xiaoping recently pointed out at the national conference on educa- 
tional work that we should not indulge in idle talk but do more practical work. Party 
committees at various levels should all conscientiously take part in discussions to find 
out what idle talk and impractical work occurred. We must speak fewer empty words and 
do more practical things. I think an important thing is to go down to lower and grass- 
roots level units and the masses. In the final analysis, the ability of our cadres can 
only be improved through taking part in actual work. In the final analysis, the "ill- 
ness" of speaking empty words can only be cured through practice. Going down to grass- 
roots level units is the first step, and this step is very important. If we do not take 
this first step, we cannot begin to talk about things such as listening to the voice of 
the masses, summing up their experience, and discussing together with them methods to 
solve their problems. Therefore, we must go down in order to more effectively help 
peasants achieve prosperity as quickly as possible and realize our fighting goal step 

by step. 


TYPHOON WARNING ISSUED FOR GUANGDONG COAST 


0W240104 Beijing Domestic Service in Mandarin 2230 GMT 23 Jun 85 


[Text] The Central Meteorological Observatory at 0600 today [2200 GMT 23 June] issued 
an emergency strong typhoon warning. At 0500 this morning the center of this year's 
strong typhoon No 4 was at sea about 120 kilometers southeast of China's Shenzhen; that 
is, 22.0 degrees north latitude, 115.4 degrees east longitude. Maximum winds near the 
typhoon's center still register wind force 12. At present, the typhoon is moving west 
northwest at a speed of about 1-15 kilometers per hour. It is estimated that during 
the daylight hours today, the typhoon will make landfall on the coastal areas between 
Guangdong's Zhuhai and Haifeng. 


Affected by the typhoon, the seas in the northern part of the South China Sea, the 
Taiwan Strait, and the coastal areas of Fujian and Guangdong will experience winds of 
force 6 to 9 today. On the seas near the path of the typhoon's center and in the areas 
where the typhoon is expected to hit land, there will be strong winds of force 10 to 12. 
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There will be heavy or torrential rains in the southern parts of Guangdong, Fujian, 
Hunan, and Jiangxi. Some areas may experience heavy torrential rains. Units concerned, 


please listen to weather forecasts by local weather stations, 


BEIJING RADIO STRESSES LEADERS' RESPONSIBILITIES 


0W201245 Beijing Domestic Service in Mandarin 1200 GMT 19 Jun 85 
[Station commentary: '"Do Not Shun Responsibility When Problems Arise" ] 


[Text] How should a leading cadre deal with problems cropping up in his work? Should 
he take a personal hand in analyzing and solving these problems, or should he shift re- 
sponsibility to higher or lower levels? 


Certain leading comrades who are not in a healthy mental state assume the latter 
attitude. How do they shift responsibility? First, they blame higher authorities for 
not giving clearcut instructions. Second, they blame the previous leading body for 
failing to lay a good foundation. Third, they blame history for leaving difficult prob- 
lems unsolved. Or, they swiftly blame subordinates for not following instructions or 
punish them summarily, as if they, as leaders, are not to be held responsible at all. 


Such an irresponsible attitude constitutes dereliction of duty on the part of leaders, 
which inevitably creates confusion in management and adversely affects work. A devoted 
leader should assume a down-to-earth attitude toward problems cropping up in the work 
by earnestly, not perfunctorily, and profoundly, not superficially, examining his own 
responsibility in analyzing and solving these problems. 


Comrade Zhou Enlai once said: Correction of shortcomings and mistakes should start with 
the leaders, who should make self-criticism and assume responsibility rather than shift- 
ing the responsibility onto and criticizing lower levels. 


Practice has proved that only by constantly examining his responsibility, can a leader 
accumulate experience, enhance his leadership quality, and win the trust and support of 
the masses. A leader's prestige is judged not only by his words and deeds but also by 
his attitude toward problems and responsibility. This merits the attention of certain 
leading comrades. 


COMMENTATOR CAUTIONS ON MALPRACTICES IN REFORM 


0W210139 Beijing XINHUA Domestic Service in Chinese 0032 GMT 19 Jun 85 
[XINHUA commentator: "Do Not Ask the Peasants for Help in the Name of Reform"] 


[Text] Beijing, 19 Jun (XINHUA) -- Presently some departments and units have made all 
sorts of demands on the peasants under the signboard of reform, such as "compensatory 
service" and "people-run." The apportioning of expenses under names of every descrip- 
tion, and the indiscriminate collection of various charges have increasingly added to 
the peasants' burden. This not only dampens the enthusiasm of the peasants, and adver- 
sely affects the relations between the workers and the peasants and between the cities 
and the countryside, but also impairs the reputation of reform, 


Service is an important form of labor. To collect certain charges for providing high- 
quality service to peasants in developing commodity production, in accordance with the 
principles of voluntary participation and mutual benefit, is reasonable and welcomed 


by the peasants. 
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In fact, rural work in this respect is still inadquate and should be further strengthen- 
ed. However, many current charges do not fall under this scope. For instance, some de- 
partments and units ask the peasants for money to do things which are already covered 

by state outlays. Some force the peasants to take a "service" regardless of their needs. 
Some abuse power to set up obstacles for collecting "money," and so on and so forth. 

How can this be called compensatory service? 


It is permissible to rely on the strength of the masses in running construction projects 
and public welfare undertakings which are urgently needed by the masses. However, the 
principles of voluntary participation and acting according to one's capability must not 
be violated. Presently, the tendency to "do things in a big way" has emerged in some 
localities. The education departments raise funds for running schools. The public se- 
curity departments set up militia police and police stations run by the people. The 
transport departments advocate "people's highways should be repaired by the people." 
Viewed separately, the above practices are reasonable, necessary, and well intentioned, 
and the peasants’ burden is not too heavy. However, if we add up all the apportioned 
expenses, the peasants would be overburdened. At the same time, the unhealthy tendencies 
of practicing formalism and doing superficial jobs have also emerged. For example, it 
is a good practice for peasants donating money to improve and develop education. How- 
ever, some localities, showing no concern for the actual conditions, blindly pursue high 
standards by "embellishing the school premises with bricks and tiles, and building walls 
around the schoold campus." Consequently, the extra burden has caused dissatisfaction 
among the masses. Thus, good things have turned out to be bad things. 


Whether in urban reform or rural reform, we must show consideration for the overall sit- 
uation, and act according to our capability. Particularly with regard to the ongoing 
reform in the rural areas, the various departments and units must proceed from maintain- 
ing and spurring on the peasants’ enthusiasm, and from facilitating development of the 
rural economy. If each department only shows concern for its own needs, wants to "do 
things in a big way," or seek self-interests under the pretext of "reform," the interests 
of the peasants will naturally be harmed, and the ties between the party, state, and 
peasants be undermined. 


In recent years, the CPC Central Committee and the State Council have issued injunctions 
on many occasions on reducing the unreasonable burdens on peasants. To this end, some 
localities have taken effective measures. However, there are still many departments and 
units which have not attached due importance to the injunctions, and the burdens on pea- 
sants in these localities so far have not reduced but increased. It must be pointed out 
that it is high time we resolve this issue. 


To resolve this issue, it is necessary to correct our understanding and formulate organ- 
izing measures. First, the party committees and governments at various levels must make 
a sober estimate of the rural situation. In recent years, the peasants’ livelihood has 
surely been improved. However, only a minority of households have become well-to-do; 
the majority of them have only initially solved the feeding and clothing problem. With 
this understanding, we should realize that the peasants’ burden must not be too heavy. 
Second, we must build a controlling mechanismto regulate the burdens on peasants. We 
must differentiate between the urgent and less urgent tasks, pay attention to overall] 
consideration and all-round arrangement, and refrain from uncoordinated apportioning 

of expenses by the various departments and units to increase the peasants’ burden at 


will. 
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ECONOMIC COMMISSION CIRCULAR ON DEVELOPMENT 


0W230899 Beijing XINHUA Domestic Service in Chinese 1458 GMT 20 Jun 85 


[Text] Beijing, 22 Jun (XINHUA) -- The State Economic Commission recently issued a cir- 
cular calling on all localities and departments concerned under the State Council to keep 
a clear head under the excellent economic situation, strengthen macroeconomic control, 
unify guiding thought, shift the main efforts to improving economic results and the 
quality of products, and provide meticulous guidance to various trades and professions to 
ensure a steady and coordinated economic development. 


The circular says: In organizing industrial production, all localities and departments 
concerned should persistently concentrate on improving social and economic effects, 
adopt an overall point of view and a sense of organization and discipline, strictly im- 
plement mandatory plans and contracts, and firmly ensure the delivery of profits and 
taxes to the state and the fulfillment of export tasks. After setting proper ratios and 
improving the quality of products, enterprises should further tap their potential to 
increase the production of energy, raw and processed materials, consumer goods in short 
supply, and export products. The production of poor-quality and high-consumption pro- 
ducts should be restricted. 


The circular demands: All localities and departments should make efforts to lower the 
consumption of energy and raw and processed materials and conduct energy-conservation 
inspections. An enterprise whose products consume too much energy or raw and processed 
materials should be required to lower its consumption by a set date. In localities where 
shortages of energy and raw and processed materials are more critical, the limited energy 
and raw and processed materials should be used first in construction of key state pro- 
ductive projects and in production of planned export products and be supplied first to 
enterprises which produce products of good quality with low consumption and high econo- 
mic efficiency. Enterprises whose products are of poor quality with high consumption and 
poor economic efficiency should be restricted in production and be supplied with little 
or no energy and raw and processed materials at preferential prices. The product mix 
should be actively readjusted and the production of products in excessive supply should 
be restricted. Products that exceeded demand, such as mechanical, electrical, and chemi- 
cal products and medicine, should be reduced in production. It is strictly prohibited to 
produce products that the state has already decided to stop producing. It is prohibited 
to resume production of products whose production has been stopped by the state. Econo- 
mic sanctions should be imposed on any unit that continues to produce or buy excluded 
products. The sanctions include reduction of supply quotas of raw and processed mater- 
ials, fuel and electricity, added taxes and fines. It is necessary to make great efforts 
to turn losses into profits, formulate concrete measures and implementation plans to 
ensure success in turning loss into profits. It is necessary to find out as soon as 
possible the causes for new losing enterprises and the reason why some major enterprises 
have failed to turn losses into profits for a long time. It is necessary to adopt pro- 
per measures to help them turn losses into profits. At the same time, it is necessary 

to ensure good quality of products and safety in production. 
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FUJIAN LEADERSHIP DEALS WITH COUNTERFEIT DRUGS 


OW201252 Beijing XINHUA Domestic Service in Chinese 0912 GMT 18 Jun 85 
[By reporter Xiao Huijia] 


[Excerpts] Fuzhou, 18 Jun (XINHUA) -- After newspapers and radio stations in the 
capital exposed village and town enterprises in Jinjiang Prefecture, Fujian Province 
for producing and selling counterfeit drugs, party and government departments at all 
levels in Fujian began paying more attention and taking steps to deal with this serious 
problem. 


Xiang Nan, first secretary of the Fujian Provincial CPC Committee, after hearing of 

the counterfeit drug case on the radio, immediately instructed the Jinjiang Prefectural 
and County CPC Committees to hold meetings of leading party and government cadres and 
work out measures immediately to deal with the problem. 


The General Office of the Fujian Provincial CPC Committee also convened a meeting of 
public health, pharmaceuticals, village and town enterprise, agricultural, economic, 
industry and commerce, administration, discipline inspection, and other relevant 
departments to study the problem of production and sales of counterfeit drugs in 
Fujian. According to the reports of relevant departments, since 1983 the province has 
uncovered 54 factories, 48 in Jinjiang County, illegally engaged in the production of 
counterfeit and inferior drugs. 


While dealing with the Jinjiang counterfeit drug case, leading departments at all 
levels in the province are also earnestly investigating the production and sales of 
inferior baby formula, foods, beverage, spices, and counterfeit cigarettes and wine. 


XINHUA NEWSLETTER PROFILES NEW JIANGXI LEADER 


OW220520 Beijing XINHUA Domestic Service in Chinese 1520 GMT 17 Jun 85 


[Newsletter by XINHUA reporters Liang Xing and Zhang Xiangting: "The First Woman 
Secretary of a Provincial Party Committee"] 


[Text] Nanchang, 17 Jun (XINHUA) -- Wan Shaofen, 54, was elected secretary of the 
Jiangxi Provincial CPC Committee on the morning of 16 June. She is the first woman 
in China to head a provincial party committee. 


The Eighth Jiangxi Provincial CPC Congress was held in Nanchang from 10 to 15 June. 
During the discussion on candidates for the leader of the provincial party committee, 
Wan Shaofen's name was constantly mentioned by the deputies. People who knew her well 
understood that Wan Shaofen, with her ability, political integrity, pioneering and 
innovative spirit, and profound sentiments for the people, would be an ideal person to 
head the provincial party committee. 


A native of Jiangxi, Wan Shaofen joined a peripheral organization of the CPC on eve of 
liberation while she was studying economics at a university in Jiangxi and actively 
taking part in the progressive students movement. She was admitted to the CPC shortly 
after liberation, and later she was successively deputy secretary of the Nanchang City 
CYL Committee, a member of the Jiangxi Provincial CYL Committee, a member of the 
Shaanxi Provincial CYL Committee, and alternate member of the CYL Central Committee. 
During the "Cultural Revolution," Wan Shaofen waged a resolute struggle against the 
perverse activities of the "gang of four," thereby demonstrating the fine qualities of 


a communist. 


Wan Shaofen is a hardworking person. She drafts most of her speeches and other documents 
and seldom asks others for assistance. 
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A few years ago when she was still chairman of the Jiangxi Provincial Women's 
Federation, she learned that women's legitimate rights and interests were sometimes 
not protected by law. Then, she set her mind to studying law and, after passing an 
examination, became a certified lawyer last year. Time and again she was commended 
as an outstanding party member and advanced worker, and she was elected NPC deputy in 
1983. Last year the All-China Women's Federation issued a bulletin on "Learning From 
Comrade Wan Shaofen To Become an Outstanding Woman Cadre." The bulletin called on 
women cadres throughout the country to learn from her fine qualities. 


The reporters interviewed the newly elected secretary of the provincial party committee 
at the Jiangxi Guesthouse. Dressed in simple clothing, she calmly discussed how she 
felt about her election to the post of party secretary. She said: "I am an ordinary 
party member who has received a prolonged education from the party. I have the 
determination to dedicate myself to the modernization drive and to reinvigorate Jiangxi, 
but I am not ideologically prepared for this heavy task. I am clearly aware of a 
discrepancy between my ability and the requirements for the job I am going to assume. 
However, the party and the people have placed their trust in me. I must bravely take 
up this heavy task by learning from profoundly experienced old comrades, keen-minded 
enterprising young comrades, and experts of all trades and professions and by plunging 
into the undertaking of serving the people and reinvigorating Jiangxi." 


Wan Shaofen went onto say: "There is always a limit to what any individual can do. 
Therefore, it is important to rely on the collective and organization. After the 
formation of a new leading body, we must intensify its building and strengthen the 
unity among its members. It is necessary to foster a good style and to maintain close 
ties with the masses. Everyone should take the lead in doing things impartially, never 
stooping to flattery, remaining upright and uncorrupted, and cultivating healthy 
tendencies. After our party style is improved, there will be great hopes for rein- 
vigorating Jiangxi." 


Discussing the future development of Jiangxi, Wan Shaofen said with profound feeling: 
"Jiangxi is a good place richly endowed with material resources, good land, and talented 
people. We have fine revolutionary traditions as well as abundant natural resources 
above and under the ground. As long as we steadfastly carry out the guidelines of the 
12th CPC National Congress and take bolder steps to invigorate the economy and open the 
province, Jiangxi will surely rank among the advanced in the country." 


Wan Shaofen recently wrote a poem entitled "Plowing" in which she pledge to diligently 
plow the fertile soil of Jiangxi, where revolutionary martyrs shed their blood, so as to 
reap bumper harvests and maxe the dream come true. 


BRIEFS 


SHANDONG INDIVIDUAL-RUN ENTERPRISES -- By the end of April, urban and rural individual- 
run households engaged in industrial production or business had increased to 820,000 

with 1.2 million employees in Shandong, which account for 1.67 percent of the province's 
total population. These households owned some 1.2 billion yuan in funds. Their business 
volume was 2.5 billion yuan from January to April. The development of the individual 
ezonomic sector has provided jobs for nearly 80,000 urban jobless people and opened up 
production or business avenues for 1.18 million surplus laborers in the rural areas. 

Last year these households paid a total of 150 million yuan of taxes to the state. 
[Summary] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 6 Jun 85 SK] 
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GUANGDONG ASSIGNMENT METHODS FOR UNIVERSITY GRADUATES 


HK211340 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 21 Jun 85 


[Text] This year the province has greatly changed its assignment methods for university 
graduates by widely adopting the method of having the employing units directly contact 
the universities concerned, 


This year the province has 10,638 university graduates, of whom 8,000 will be assigned 
jobs by the province itself. They will mostly be assigned to grass-roots and first-line 
production, designing, scientific research, and teaching which will benefit their growth 
and temper them. 


This year university graduates are still in short supply in our province. The proportion 
of supply to demand of university graduates has changed from last year's 1:7 to this 
year's 1:10. 


In order to ensure the smooth progress of assigning this year's university graduates, 

the provincial Discipline Inspection Commission, the provincial Planning Commission, and 
the provincial Higher Education Bureau issued a joint circular not long ago. The circu- 
lar demanded that all units and departments further implement the relevant regulations of 
the Central Discipline Inspection Commission prohibiting interference with job assign- 
ments of university graduates and the requirements put forth by the Ministry of Educa- 
tion. It demanded that discipline be strengthened, the principle of party spirit upheld 
and the work of assigning university graduates be properly carried out, 


GUANGXT LEADER OUTLINES CPC COMMITTEE TASKS 


HK220301 Nanning Guangxi Regional Service in Mandarin 1130 GMT 21 Jun 85 


[Excerpts] The first plenary session of the Fifth Guangxi Regional CPC Committee con- 
tinued this morning. Regional CPC Committee Secretary Chen Huiguang and Deputy Secretary 
Wei Chunshu made speeches. Deputy Secretaries Jin Baosheng and Tao Aiying attended. 
Comrade Tao Aiying presided. Members of the regional Advisory Commission and Discipline 
Inspection Commission were present as observers. 


In his speech, Comrade Chen Huiguang said: The fifth regional CPC Congress has selected 
new leadership groups of the regional CPC Committee, Advisory Commission, and Discipline 
Inspection Commission. This represents the party's trust in us and the people's hopes 
in us. 


Comrade Chen Huiguang said: Guangxi has abundant natural resources; it has the party 
members and cadres, and over 30 million people of various nationalities. As long as we 
have a sense of responsibility to history and a sense of urgency, clear away all inter- 
ference, and overcome various difficulties, we will certainly be able to invigorate 
Guangxi's economy. The regional CPC Committee and I are confident on that point. 


On the question of studying and striving to create new things, Comrade Chen Huiguang 
said: The new regional CPC Committee must assiduously study Marxist-Leninist theory, 
study the party's principles and policies, acquire scientific knowledge, and improve its 
level of theory, policy, and scientific knowledge. We must go deep into reality in our 
studies, and study in practice. We must stand in the forefront of reform and lead the 
cadres and masses to make a success of all reforms. 


Comrade Chen Huiguang stressed: The regional CPC Committee must be a model of unity. 
He said: Unity is the guarantee for making a success of reform. We must correctly 
handle the various relationships, be public spirited in our work, promote great unity, 
and respect, support, and make allowances for each other. 
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We must base our efforts on the overall situation, be cautious and humble, be strict 
with ourselves and lenient with others, stress party spirit, and improve our party 
style. 


Comrade Chen Huiguang pointed out: We must utter less empty talk and do more practical 
things. We must have a good work style. We must be good at summing up experiences. 

At the same time we must do a good job in division of work between party and government 
and in establishing post responsibility systems, and integrate collective leadership 
with specific division of work. 


Comrade Chen Huiguang expressed the hope that, on returning to their units, the 
comrades would publicize and implement the spirit of this congress in connection 
with the realities of the prefectures and cities, promote reform of the economic 
structure, streamline the administration and delegate powers, open up to the world, 
and enliven the economy. 


Chen Huiguang also spoke on party rectification, the building of grass-roots political 
power, and reforms of wages, education, and so on, 


In his speech Comrade Wei Chunshu analyzed the current economic situation in Guangxi 
and gave views on strengthening economic work in the future. 


Comrade Huang Yun, chairman of the regional Advisory Commission, also spoke at the 
session, 


HUNAN ADVISORY COMMISSION ELECTS LEADERS 


HK220222 Changsha Hunan Provincial Service in Mandarin 1100 GMT 21 Jun 85 


[Excerpts] The first plenary session of the Hunan Provincial CPC Advisory Commission 
was convened in Changsha on 20 June, attended by 41 commission members. Comrade Wan 
Da presided. The meeting elected by secret ballot the leadership group of the 
commission. 


Comrade Wan Da was elected chairman of the commission. Luo Xinan, Wang Zhiguo, and 
Zhao Chuqi were elected vice chairmen. The Standing Committee members are Wan Da, 
Duo Xinan, Wang Zhiguo, Zhao Chuai, (Chen Yufa), Liu Yanan, Zhang Wenguang, (Shi 
Jie), and Ding Weike. 


Comrade Wan Da spoke at the meeting. He said: The Advisory Commission is a new organ. 
The provincial Advisory Commission must carry out its work under the leadership of the 
provincial CPC Committee, centering on the four basic tasks set in the party Consti- 
tution and the demands set by the CPC Central Committee Secretariat. We must support 
the work as best we can, following the principle of acting according to our capability. 
We must preserve and carry forward the party's fine traditions and work style, 
continually study, arm ourselves with new ideas and knowledge, and devote our remaining 
energies to Hunan's economic invigoration and four modernizations. 


HUNAN DISCIPLINE COMMISSION ELECTS LEADERS 


HK220223 Changsha Hunan Provincial Service in Mandarin 1100 GMT 21 Jun 85 


[Excerpts] The Hunan CPC Provincial Discipline Inspection Commission elected by 
the fifth provincial party congress held its first plenary session in Changsha 

on 20 June. The session was attended by 33 members of the commission. Comrade 

Shi Xinshan presided. The session elected by secret ballot the new leadership group 
of the provincial Discipline Inspection Commission. 
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Comrade Shi Xinshan was elected secretary of the commission. Comrade (Luo Haifan), 
(Liu Changming), and (Tan Menglong) were elected deputy secretaries. The elected 
Standing Committee members are Shi Xinshan, (Lu Haifan), (Liu Changming), (Tan 
Menglong), (Li Lihua), (Kuang Liangyu), (Huang Limin), and (Zhang Jialiang). 


Comrade Shi Xinshan spoke at the session. He said: The new situation sets still 
higher demands on discipline inspection work. In accordance with the provisions of 

the party Constitution and the spirit of this provincial party congress, we must 
consciously be subordinate to and serve the party's general task and goal, strengthen 
discipline inspection work, strengthen party members' party spirit, step up discipline, 
straighten out various unhealthy trends, strive for a fundamental turn for the better 
in party style, promote the healthy development of the building of material and spirit- 
ual civilization, and ensure the smooth progress of reform and the four modernizations. 
We must unite as one and work in concert in making new contributions to invigorating 
Hunan. 


HUNAN CPC PLENARY SESSION CONCLUDES 21 JUN 


HK220201 Changsha Hunan Provincial Service in Mandarin 2300 GMT 21 Jun 85 


[Text] The first plenary session of the Fifth Hunan Provincial CPC Committee victori- 
ously concluded on 21 June. Provincial CPC Committee Deputy Secretary Xiong Qingquan 
presided on 21 June. The session was attended by 50 members and 11 alternate members 
of the provincial CPC Committee. Forty-one members of the provincial Advisory Commis- 
sion and 32 members of the provincial Discipline Inspection Commission were present as 
observers. 


The session approved the Standing Committee members, chairman, and vice chairman elected 
by the first plenary session of the provincial Advisory Commission, and the Standing 
Committee members, secretary and deputy secretaries elected by the first plenary session 
of the provincial Discipline Inspection Commission. 


Provincial CPC Committee Secretary Mao Zhiyong made an important speech on current 

work and on strengthening the building of the provincial CPC Committee itself. He said: 
The fifth provincial CPC Congress has elected us comrades to the leadership groups of 

the provincial CPC Committee and the Advisory and Discipline Inspection Commissions. 
Under the leadership of the CPC Central Committee, and relying on the strength of the 
collective and the masses, we must bring into full play the role of all levels and 
departments, display our wisdom and talent, work hard, and lead the party members and the 
people of the whole province to strive to attain the goals of endeavor set by this 
congress. We must certainly not disappoint the party's commission and the people's 
hopes. 


Mao Zhiyong stressed: The key to invigorating Hunan and smoothly completing the tasks 
set by this party congress lies in doing a good job of building the provincial CPC 
Committee itself and ensuring that it can truly turn into a strong leadership core 
able to lead the people of the province in building modernization. We must focus 

on the following points in strengthening the building of the provincial CPC Committee 


itself: 


1. We must take the lead in assiduous study. We must seriously study and strive to 
master the basic principles of Marxism-Leninism-Mao Zedong Thought, study the party's 
line, principles, and policies, continually improve our level of theory and policy, 
and learn how to apply the standpoint, viewpoint, and method of Marxism-Leninism-Mao 
Zedong Thought in studying the new situations and solving the new problems that crop 
up in practice. We must uphold the four basic principles and do our work in a 
creative way. 


2. We must take the lead in making a success of unity. In doing this, we must first 
do well in uniting the leadership group. 
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3. We must take the lead in improving work style. At present we must pay particular 
attention to reducing the number of meetings and to going deep into reality. We must 
utter less empty talk, do more practical things, avoid seeking a sham reputation, stress 
practical results, work to create a new situation in all fields of work in the province, 
and continually win new victories. 


After that, the first enlarged plenary meeting of the fifth provincial CPC Committee was 
convened, attended by members and alternate members of the provincial CPC Committee, and 
members of the provinical Advisory and Discipline Inspection Commissions. The meeting 
elected the province's delegates to attend the national conference of party delegates. 


HUNAN ISSUES CIRCULAR ON HYBRID RICE 


HK220455 Changsha Hunan Provincial Service in Mandarin 1100 GMT 20 Jun 85 


[Text] On 14 June, the provincial government issued a circular on conscientiously doing 
a good job in the management of hybrid rice and checking the production of seeds. 


The circular pointed out: This year the province's area of hybrid rice spontaneously 
grown by peasants has been enlarged. Thus, the amount of hybrid rice seeds produced by 
the province cannot meet the demand of the province's plan in the next year. Further- 
more, the difference between supply and demand is over 30 million jin. This will bring 
about serious economic lossed to various levels. Meanwhile, since some seeds spontan- 
eously grown by peasants do not have pure parents, are not strictly separated, or are 
grown in nursery gardens, we shall suffer greater economic loss if we use these seeds for 
production. 


In order to ensure the quality of hybrid rice seeds and to maintain balanced production 
and marketing, the provincial government urges all localities to adopt the following 
measures: 


First, governments at all levels must supervise and urge agricultural departments to 
conduct a thorough examination, and to do a good job in selecting impure seeds. No one 
is allowed to sow or grow impure seeds selected without strict separation. From now on, 
any individual or unit who sells the highly impure seeds will be seriously dealt with. 


Second, governments should readjust and control the plan of producing seeds this autumn. 
Localities that have produced sufficient seeds in this year's spring and summer for next 
year's demand should resolutely avoid producing seeds this autumn. Except those have 
signed contracts with other places on producing seeds, all localities must resolutely 
check those peasants who plan to produce seeds this autumn, People's governments in all 
counties and cities must uphold the practice of treating the county as the basic unit 
for producing hybrid rice seeds. They must adhere to the principle of producing for 
private use and assuming sole responsibility for profits and losses. The governments 
should seriously admire to these instructions and maintain balanced production and 
marketing. 


Third, governments should uphold the system in which provincial authorities are respon- 
sible for storage, prefectural authorities are responsible for propagation, and county 
authorities are responsible for producing seeds. The provincial corporation is in charge 
of storing, propagating and supplying in a centralized way the single-parent hybrid 

rice. The county corporation is in charge of producing and marketing the hybrid rice 
seeds in a centralized way. No one is allowed to produce seeds without written approval 
from the county government. The industrial and commercial administrative departments 
will be responsible for banning any unit or individual from dealing in hybrid rice 


seeds without approval. 
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CHENGDU PLA ORGANS SUPPORT REORGANIZATION DRIVE 


HK210143 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 21 Jun 85 


[Text] Cadres of the headquarters, political, and logistics department organs of 

Chengdu Military Region have resolutely supported the policy decision of the CPC Central 
Committee and the Central Military Commission. They are resolved to do a good job in 
reforming the structure of the Armed Forces and carrying out streamlining and reorganiza- 
tion in a highly responsible spirit. 


In recent days the cadres of these organs have seriously studied the important speeches 
Chairman Deng Xiaoping, General Secretary Hu Yaobang, and Central Military Commission 
Vice Chairman Yang Shangkun made at the enlarged meeting of the Central Military 
Commission. As a result they have profoundly realized that the policy decision of 
Chairman Deng, made on behalf of the CPC Central Committee and the Central Military 
Commission, to reduce the number of Army personnel by 1 million is completely correct. 
Troop strength is not a complete indicator of national defense strength; the real 
indicator is the strength or weakness of a country's economy. There can only be a 
strong foundation for national defense construction if economic construction is promoted. 
The reduction of personnel does not mean weakening PLA units' combat strength, but 
enhancing it. 


They all pledged: We must take a highly responsible attitude in ensuring the satisfac- 
tory completion of the tasks of reforming the structure of the Armed Forces and 


carrying out streamlining and reorganiz2tion. 


SICHUAN ISSUES REGULATIONS ON IMPROVING WORK STYLE 


HK210929 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 20 Jun 85 


[Text] In order to further improve leadership style, the provincial CPC Committee and 
government recently formulated some regulations, demanding that leading cadres at all 
levels pay less lip service, do more practical work, oppose doing things in an 
impractical way, overcome bureaucraticism and all kinds of formalism, and spend all 
their time on work, investigation, study, reading, and thinking about problems so 

as to better fulfill the heavy tasks entrusted to them by the party and people. The 
provincial CPC Committee and government formulated six specific regulations in view 

of the current situation. 


1. If possible, fewer provincial conferences should be held. Conferences held under 
the name of the provincial CPC Committee and government should be approved either at 

a routine work meeting of the provincial CFC Committee or by the Standing Committee 

of the provincial government. Provincial conferences which provincial departments 

wish to hold should be approved by leading comrades in charge. As for conferences 
which should be held, it is necessary to make good preparations before the convocation 
and to keep the conferences as short as possible. The number of participants should be 
controlled. As for conferences which should be attended by leading comrades of city, 
prefectural, autonomous prefectural, and county CPC committees and government, they 
should be reported to routine work meetings of the provincial government for approval. 


2. On the whole, leading comrades of the provincial CPC Committee and government need 
not attend professional conferences held by provincial departments. It is not necessary 
to invite responsible comrades of other departments to attend the conferences. If 
important problems arise and should be solved, they may be reported to leading comrades 
of the provincial CPC Committee and government. 
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3. Reduce by as many as possible various celebrations and commemorative activities. 
If it is necessary to carry out such. activities, it should be approved by higher 
leadership. The scale of che celebrations and commemorative activities should be 
controlled. No invitation cards should be issued and extravagance and waste should 
be opposed. 


4. When leading comrades of the provincial CPC Committee and government go to the 
grass roots to conduct investigation and study or carry out other activities, local 
party and government responsible comrades need not accompany them all the way except 
for reporting work to them. It is not necessary to go a long way to greet leading 
comrades of the provincial CPC Committee and government and to give dinner parties in 
honor of then. 


5. It is necessary to control sending people to other provinces and cities for visits. 
If responsible comrades of all cities, prefectures, autonomous prefectures, and 
provincial departments wish to go outside the province to visit other provinces and 
cities, they must have a target and objective and must make visits within a time limit. 
They must also report their visiting plans to the provincial CPC Committee or 
government before the visits. Without the approval of the provincial CPC Committee 

or government, they are not allowed to visit other provinces and cities. They are not 
allowed to travel from one place to another enjoying the beauties of nature under the 
excuse of making inspections and conducting investigations. 


6. As for the problems which people request the provincial CPC Committee, the provincial 
government, and provincial departments to solve and which should be solvea by provincial 
departments concerned, they should either be solved promptly, or be given an answer 
immediately, or solved with the assistance of leading comrades by conducting investiga- 
tions themselves. If it is necessary to ask for instructions from the provincial 

CPC Committee and government, the responsible departments should give their opinions 

on how to solve the problems. If it is necessary for several departments to make 

joint efforts to solve problems, the departments concerned and relevant leading comrades 
should hold discussions and the departments should cooperate and support each other 

and should not shift responsibilities to each other to delay settlement. 


SICHUAN OFFICIAL CALLS FOR INCREASED WHEAT PRODUCTION 


HK180955 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 18 Jun 85 


[Text] On 14 June, at a provincial conference on the procurement of spring-harvested 
grain and oil-bearing crops, Liu Chunfu, vice governor of the Sichuan provincial 
government, said: In accordance with the instructions of leading comrades of the 
State Council, we must procure more wheat from places whose output of wheat is greater 
to satisfy peasants' demands on selling their surplus grain. 


Liu Chunfu said: The situation in the production of spring-harvested grain in our 
province is good this year. According to the reports of peasants in some places, the 
original amount of wheat ordered by contracts concluded was small and peasants wanted 
to sell more wheat. It is necessary to satisfy their demands and to sign contracts 
with them for ordering more wheat. 
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HUAN XIANG INTERVIEW ON INTERNATIONAL ISSUES 


HK220500 Hong Kong WEN WEI PO in Chinese 22 Jun 85 pp 1, 2 


("Special Feature" compiled by Beijing correspondent Cheng Hsiang: "Huan Xiang Reviews 
World Situation and Foreign Policy"] 


[Text] Editor's note: Huan Xiang, a well-known Chinese expert on international affairs 
and adviser to the State Council on foreign affairs widely discussed various questions 
concerning China's foreign policy with a number of foreign reporters in Beijing at a 
luncheon held at a Chinese reporters’ club on 21 June. He also expounded in detail the 
views of the Chinese Government on a variety of topics including the Soviet military 
base in Vietnam, the Pol Pot regime in Cambodia, Sino-Soviet relations, the event of 

the hijacked TWA jetliner, the ways to solve the Taiwan problem, and more. What he 

said is quite useful for reference. The following is the full text of the interview. 
{end editor's note] 


Question: Could you discuss the Soviet military base in Vietnam? 


Answer: The Soviet military base in Vietnam is directed against China and other 
neighboring countries. Therefore, China opposes it. Generally speaking, China opposes 
the acts of some countries of establishing military bases in other countries, 


The Problem of Soviet Military Bases in Vietnam 


Question: However, we still remember that when Deng Xiaoping met the prime minister of 
Belgium, he said that as long as Vietnam withdrew its troops from Cambodia, China could 
tolerate the Soviet military base in Vietnam. Was that true? 


Answer: If Vietnam stops its invasion of Cambodia and withdraws its troops from the 
country, the threat against China from Dalat and Cam Ranh Bay might be lessened. Under 
such circumstances, if the Soviet Union intends to retain its military bases in these 
two areas, we may tolerate it. Therefore, whether China tolerates Soviet military bases 
in Vietnam depends on whether the Soviet Union stops its support for Vietnam's invasion 
of Cambodia. 


On the Pol Pot Regime in Cambodia 


Question: The former regime of Pol Pot in Cambodia committed vicious crimes against 
the Cambodian people. Why does China still support such a regime morally and materially? 


Answer: What China supports is the tripartite anti-Vietnamese forces and their mutual] 
cooperation. China gives equal support to the forces of these three parties. What |] 
mean is spiritual and moral support. As far as material aid is concerned, we give more 
aid to the anti-Vietnamese forces headed by Sihanouk and Son Sann than to the Khmer 
Rouge. 


Answering your question reminds me of an interesting remark by Prince Sihanouk not long 
ago. He said that he himself found it difficult to get along with Pol Pot. But he 

was not cooperating with Pol Pot himself; he was cooperating with the anti-Vietnamese 
salvation forces represented by Pol Pot. If people give up their support for Pol Pot, 
this means they also give up their support for the anti-Vietnamese salvation forces. 

I agree with what Sihanouk said. In addition, Pol Pot has resigned, and the Khmer 


Rouge has openly admitted its mistakes. It has also promised that after the victory, 
Cambodia will not pursue socialism and that it will not exercise a one-party dictator- 
ship in the country. I think that we should not regard the mistakes of the whole party 


as the mistakes of certain individuals. Since this party has openly admitted its past 
mistakes and has promised to implement a more rational and wiser policy, and since it 
is fighting the national liberation movement, I believe that we should still support it. 
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Question: In light of the seriousness of the mistakes committed by the Pol Pot clique, 
it should have been brought to public trial a long time ago and sentenced to death. 

It is because of the support given by China that Pol Pot and his party can still linger. 
Why should China support the common enemy of the Cambodian people? Doesn't this mean 
that China only considers its strategic interests regardless of the feelings of the 
Cambodian people? 


Answer: I think that the ruin caused by the previous policies of Pol Pot and the Khmer 
Rouge has been exaggerated abroad. If the Khmer Rouge is as terrible as some people 
abroad have described, how could the number of soldiers of the anti-Vietnamese salvation 
forces grow from 25,000 or so to more than 65,000 in only a few years? 


This shows that the Cambodian people support the activities of resisting Vietnam carried 
out by the Khmer Rouge. This also shows that they are willing to give the Khmer Rouge 
a chance to correct its mistakes. 


Pol Pot Is Not in China 


Question: Is Pol Pot in China? (Note: some magazines have recently revealed that Pol 
Pot was visiting China.) 


Answer: No, he is not in China. 


Question: Do you insist that in the future government of Cambodia, Pol Pot must occupy 
a seat? 


Answer: We never say that in the future organization of Cambodia, Pol Pot should play 
a part. We only maintain that in the future plans for solving the problem of Cambodia, 
the Khmer Rouge should play a role as one party. The final decision should be made by 
the Cambodian people. With regard to the future of Cambodia, China does not have any 
plan for the future of the country. We only stress: 1) The Vietnamese troops should 
be withdrawn from Cambodia; 2) after the withdrawal of the Vietnamese troops, various 
parties and people of Cambodia may hold negotiations to decide their future; 3) various 
forces in Cambodia should exert their efforts and the countries concerned hold meetings 
to ensure that Cambodia is a country of independence, peace, neutrality, and nonalign- 
ment. As far as the method to establish the future government, we hold that with the 
help of the United Nations, the government should be established through the free 
election of the Cambodian people. It is impossible for China to carp and cavil, and we 
do not intend to do so. 


The Problem of the Normalization of Sino-Soviet Relations 


Question: China has stressed that it is only after the removal of the three main 
obstacles that the relations between the two countries can be normalized. However, at 
present, China and the Soviet Union have promoted contacts in trade, culture, economics, 
and other areas. Their present contacts are as frequent as those between China and the 
United States shortly after the establishment of diplomatic relations between them. If 
the present Sino-Soviet relations cannot be regarded as normal, what do you mean by 
normal relations? Doesn't this mean that political or military cooperation should be 
included? 


Answer: According to a general diplomatic term, "normalization" means that the two 
countries exchange ambassadors and set up an embassy in each other's capital. However, 
many abnormal problems do exist between China and the Soviet Union. For example, the 
Soviet Union supports Vietnam in provocative activities against China; the Soviet 
activities in Afghanistan have disturbed the tranquility on China’s western border; and 
so on. All this is abnormal. 
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It is appropriate to say that although Sino-Soviet relations are roughly normal, 
there are still many abnormal things. What we demand is that the Soviet Union remove 
these abnormal factors. 


On the Event of the Hijacked TWA Jetliner 


Question: Will China support the U.S. Government in a decision to use force to solve 
the problem of the Lebanese terrorists holding American hostages? 


Answer: With regard to the problem of hostages this time, we admire the patience 
exercised by the U.S. Government. It is absolutely necessary to exercise patience to 
handle cases of this kind. It is also a correct attitude. However, I believe that 

after drawing a lesson from President Carter's failed attempt to rescue the hostages 

in Iran a few years ago (referring to the incident of the U.S. Air Force suddenly 
entering Iran in a bid to rescue the hostages), the invasion of Grenada last year, the 
recent Nicaraguan events, and so on, the U.S. Government will not hastily resort to force 
to rescue the hostages. 


Question: The Chinese leadership has recently mentioned an armed blockade of Taiwan. 
Could you please tell me about the background of this policy and how you have estimated 
the international reactions? 


Answer: Settling the Taiwan issue in a peaceful way is an established principle of the 
Chinese Government. You may have noticed that China has repeatedly expressed its hope 
for a peaceful reunification over the past 4 or 5 years. At the same time, however, we 
must turn down the demand of the United States that we openly commit ourselves to giving 
up the use of armed force in the settlement of the Taiwan issue because it would not be 
possible to realize the reunification of the mainland and Taiwan if we make such a 


commitment. 
Solutions to the Taiwan Issue 


Question: Can we then say that the option of using armed force to settle the Taiwan 
issue will present a potential threat to Taiwan or will force Taiwan to yield? 


Answer: It can be regarded as a threat or a non-threat. We want to warn the Taiwan 
authorities that we have an alternative to a peaceful reunification. We will be patient 
enough to wait for the realization of the peaceful reunification, but if the peaceful 
reunification cannot be relized in the next 20 or 30 years we will have to consider 
other ways to reunify the motherland. You may regard this as a threat, but I prefer to 
call it a warning. As you know, Taiwan is the second point of humiliation of China in 
modern history. The first point of humiliation is Hong Kong. China's 140-year-long 
history of humilitation began with the loss of Hong Kong. Taiwan is the second point 

of humilitation brought upon China. The island was militarily occupied by Japan. The 
wishes of the entire Chinese nation are to wash away these national humilitations 
through the reunification of the motherland. We are very glad to see that the government 
and the public of Britain can show sufficient courage and profound wisdom and can 
sympathize with the wishes of the Chinese nation in changing her policy and bringing 
about a satisfactory settlement of the Hong Kong issue. We also hope that the Taiwan 
issue will be settled in a peaceful way. However, we should reserve a military option 
in case peaceful reunification becomes hopeless. In this sense, it is not only a 
warning, but is also a potential possibility. The Chinese Government does not want 

to conceal its viewpoints. We have made public all our views and all the things we have 
considered so that all parties concerned may be fully prepared. 
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We are telling the world that we have the right to choose different ways to settle the 
Taiwan issue and that we will not allow any people, including the United States, to 
impose their opinions upon us. That is the background against which we talk about an 
armed settlement of the Taiwan issue. 


Will China Lose Patience With Taiwan? 


Question: Through my reporting in Taiwan I know that most people on the island do not 
desire to reunify Taiwan and the mainland at this time, although they do hope that re- 
unification will be realized in the future. If people who want to realize the reunifi- 
cation do not account for the majority of the population on Taiwan for a long time to 
come, will the Chinese Government run out of patience and decide to use armed force? 


Answer: I don't believe that the situation you just talked about will really appear. A 
Chinese saying goes: "Blood is thicker than water." I can say that "blood is more 
realistic than wishful thinking." As you have said, most people do hope for reunifica- 
tion, although not at the time being. This is a good sign. I should thank you for 
telling us this. This shows that Taiwan compatriots do have expectations of us. They 
hope that China's economy will take off rapidly, that China's political system will be- 
come more flexible so as to absorb forms of government other than the socialist form, 
and that the whole of China will have a beautiful future. All this shows that the Taiwan 
compatriots cherish good wishes for China and they hope that the mainland will improve. 
This is of great encouragement to us, and we feel it is most important to do our own 
work better so as to usher in the peaceful reunification at an earlier date. 


This Visit of U.S. Warships to China and China's Relations With the Soviet Union 


Question: Some diplomats in Beijing hold that it is not an opportune moment now for the 
United States to send its warships to visit China, because North Korea is biased toward 
the Soviet Union and China is also making overtures to the Soviet Union. That is said 
to be why the proposed visit of American warships to China has been cancelled. Is this 
explanation true? 


Answer: I don't think that China will try to counter one power by making use of another 
power. China's policies toward the United States and the Soviet Union are made separ- 
ately according to the conditions of bilateral relations rather than on the basis of 
any triangular considerations. The situation of the Korean peninsula recently has made 
some positive progress, and North Korea and South Korea are improving their relations. 
At the same time, North Korea is also improving relations with the Soviet Union. What 
is wrong with that? What harm would this do to China? All these developments are in 
the interests of peace in this region. China also hopes to improve relations with the 
Soviet Union. However, China will not try to seek favor with the Soviet Union at the 
expense of its relations with the United States, nor will it try to satisfy the United 
States at the expense of its relations with the Soviet Union. We will never do such 
things. 


He Does Not Believe the Taiwan Independence Force Will Win Power 


Question: Taiwan is now faced with the issue of power transfers. If the KMT loses power 
and people who advocate Taiwan independence attain power, do you think that China will 
start an armed intervention in Taiwan? 


Answer: This is a mere presumption. I think that Taiwan will complete the transfer of 
power within the next 5 years, and I don't believe that the Taiwan independence elements 
would become powerful in the course of the power transfers on Taiwan. I cannot defin- 
itely enumerate the factors that may force China to use military force against Taiwan. 
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However, it would not be tolerable if Taiwan enters into an alliance with the Soviet 

Union, nor would it be tolerable if Taiwan tries to become independent. Even so, de- 
cisions have to be made in light of the actual situation as for what sort of military 
intervention is to be made and when action would be taken. 


The Situation Should Not Be Viewed as One of Triangular Relations 


Question: In the past few months, China has continually made eyes at the Soviet Union, 
thus resulting in the cancellation of a proposed visit of American warships to China. 
What positive results could this development lead to? 


Answer: When observing things between China and the United States and between China and 
the Soviet Union, many people here tend to proceed form the viewpoint of "triangular re- 
lations." I should tell you that this is not the case. I am afraid that vou must be 
proceeding from some psychological factors when cherishing such a viewpoint. 


You may think that as a weak country, China must be allied .ith a certain big power or 
must seek a way to ensure its security by taking advaniage of the contradictions between 
big powers. [ think this idea may have underestimated China. Is China weak? Yes. 

China is still quite weak in the matter of economic development and military strength. 
But China's political determination is very strong. Our determination is to ensure 
China's independence at any cost. In fact, China is not as weak as you imagine. I think 
that China has sufficient strength to pursue an independent diplomatic policy. As I have 
advised you again and again, Sino-U.S. relations and Sino-Soviet relations should be 
viewed on the basis of bilateral relations rather than on the basis of triangular rela- 
tions. Only thus can you correctly understand China's foreign policy. 


China and the Soviet Union "Make Eyes" at Each Other 
Question: But what is the result of China's move to make eyes at the Soviet Union? 


Answer: Isn't it true that the Soviet Union has also been making eyes at China? A re- 
cent example was at the recent national conference on scientific and technological work, 
where Gorbachev broke convention by saying that among all other countries, the Soviet 
Union values most highly her friendship with China. In your terms, both China and the 
Soviet Union are making eyes at each other in an attempt to improve mutual relations. 
As for what results will such moves bring about, that will depend on our diplomatic 
efforts. 


China's Defense Strength and Disarmament 


Question: China recently announced that her move of demobilizing 1 million troops den- 
onstrates her peace policy. But observers notice that China is only to demobilize her 
redundant troops and the disarmament measure will not affect the combat capacity of her 
Army at all. So, do you agree that the peace policy is a mere facade? 


Answer: No. China's move to reduce 1 million troops is a concrete action to prove 
China's hope for peace. Of course, to maintain peace, China must continue to have an 
Army that is able to safeguard peace. This army should be small in size and should be 
used very prudently, but is must be able to satisfy various defense needs. We now re- 
ducing the number of the troops, but at the same time enhancing the combat capacity ot 
the Army. Without a high combat capacity, we will not be able to resist aggression and 
to safeguard peace. 
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Question: Compared with Reagan, Deng Xiaoping seems to rely more on his policy to safe- 
guard peace, while Reagan seems to rely more on strong armaments. Do you think this is 
so? 


Deng Xiaoping's Peace Thoughts 


Answer: Deng Xiaoping's peace thoughts are based on China's economic development and 
the political and economic reforms, which form the core of Deng's thought. He holds 
that if China can be built into a prosperous and powerful country and can realize 
socialist democracy through political reforms, then we will be able to pursue more 
effectively our diplomatic line and develop our national defense. Therefore, the basic 
things that China relies on in order to safeguard peace are political and economic 
reforms and development. I think that this is Deng's thought. Of course, living in 
today's world, we cannot completely abandon our armaments. This is a reality. 


Question: As you said that China relies on her policies to safeguard peace, then how 
do you view prospects for Sino-Soviet relations after six rounds of talks? 


Answer: As I see it, in the foreseeable future or even longer, Sino-Soviet relations 
will stand still. In other words, there will be no substantial development. However, 
retrogression is not likely either. In my opinion, Sino-Soviet relations should be 
further improved, and it is hard to imagine that the two neighboring countries should 
continue to glare directly at each other and continue to be in bitter confrontation with 
each other. We should do something and should do it well. But it will take time to make 
progress. In addition, I should point out that it will be completely impossible to make 
China restore the sort of intimate relations she had with the Soviet Union in the 1950's, 
because 30 years have passed and the world situation has become completely different. 


Question: You just said that Taiwan is undergoing a period of a power transfer. Do you 
think that any breakthrough will be made during this period in the matter of reunifica- 
tion? 


Answer: I don't think that there will be any major breakthrough in this matter in the 
next 3 to 5 years. 


LI DESHENG RUMORED TO HEAD NEW DEFENSE COLLEGE 


HK220100 Hong Kong WEN WEI PO in Chinese 22 Jun 85 p 1 


[Dispatch from correspondents Lan Ching-chung and Li Chao-hui in Beijing: "Central 
Authorities To Establish National Defense University; Rumors That Li Desheng Is To Be 
its President; New Military Region Commanders Now at Their Posts, Welcomed by Commanders, 
Fighters" ] 


[Text] According to our information, the Central Military Commissic decided to set 
up a supreme military academic institution directly subordinate to tii. commission. 

This will be done by amalgamating the existing military academy, political academy, and 
logistics academy, which are respectively subordinate to the General Staff, Political, 
and Logistics Departments, to conduct concentrated training of senior military leaders. 
This is another important policy decision of China aimed at improving the quality of 
enior military cadres and stepping up the modernization of the Armed Forces. 


According to rumors, Li Desheng, former commander of the Shenyang Military Region, who 
has just retired from his post, may be transferred to act as president of the university. 
According to another report, however, Li Desheng has stated he hopes someone else will 

be chosen, since he is already old (Note: Li Desheng is 69). 
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The new leaders of the seven military regions of Beijing, Shenyang, Guangzhou, Nanjing, 
Changdu, Lanzhou, and Jinan (see WEN WEI PO for 14 June) have now all arrived at their 
posts. They have met the cadres of their military regions and have been given a warm 
welcome. 


During the takeover of the ew leadership groups from the old, many retiring old 
generals have expressed support, affection, and encouragement for those newly appointed 
to replace them. 


The Central Military Commission will issue an order concerning the abolition of the 
Wuhan, Kunming, Fuzhou, and Urumqi Military Regions as soon as their merger with other 
military regions is completed. 


TA KUNG PAO ON WANG RUOSHUI ARTICLE ON HUMANISM 


HK220700 Hong Kong TA KUNG PAO in Chinese 22 Jun 85 p 1 
["Special Dispatch": "Wang Ruoshui Article Deals With Humanism"] 


[Text] Beijing, 21 Jun -- Today's GONGREN RIBAO carries an article by Wang Ruoshui 


entitled "On ‘Revolutionary Humanism’. 


According to sources, the writer penned this article on 25 January 1985. Wang Ruoshui 
says in the article that on the question of humanism, our main deviation is "leftist." 
In the past we developed from criticizing "bourgeois humanism" to negating humanism in 
any sense. During the 10 years of turmoil, atrocities that violated humanism were 
common occurrences, yet these were made palatable as "revolutionary action." Facts 
have proven that the influence and harmfulness of the anctihumanist "leftist" viewpoint 
is much greater than that of bourgeois humanism. 


Wang Ruoshui holds that Chinese theorists have only carried out a trifling criticism 
of the viewpoint of totally negating humanism, or else have not criticized it at all. 


Wang Ruoshui says: As I understand it, many countries in the world, including 
socialist countries, use the term "humanism" in a good sense, whereas we, apart from 
using it in a positive way in a few cases (such as releasing prisoners of war or war 
criminals), generally regard it as a pejorative term. He holds that this is an 
abnormal phenomenon. 


Wang Ruoshui says that we cannot narrowly understand revolutionary humanism simply as 
healing the wounded and rescuing the dying, nor is it suitable to describe "speaking 
politely" or fairness in business dealings" as revolutionary humanism. Revolutionary 
humanism should be thoughts and acts with humane aims as their goal, carried out mainly 
by revolutionary means. Bourgeois humanism is certainly not all unrevolutionary. For 
instance, the humanism advocated by the enlightened scholars and materialists in i8th 
century France was revolutionary. However, only revolution carried out by the proletariat 
is the most thoroughgoing, being undertaken for the greatest interests of the majority 

of people. We therefore have the greatest right to call ourselves practicers of 
revolutionary humanism. 
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HU QIAOMU: FOREIGN INVESTMENT 'NOT CONCESSIONS' 


HK220138 Hong Kong MING PAO in Chinese 22 Jun 85 p 5 


["Special Dispatch From Shanghai": "Hu Qiaomu Warns in Xiamen That Foreign Investment 
Enterprises Are Not Concessions, Their Inordinate Demands Cannot Be Given Tacit 
Consent"'] 


[Text] Hu Qiaomu has warned that foreign investment enterprises are not concessions, 
and their inordinate demands cannot be given tacit consent. He said this during an 
inspection of the Xiamen Special Economic Zone [SEZ]. 


According to a report in ZUZHI RENSHI XINXI BAO [BULLETIN OF ORGANIZATION AND PERSONNEL]: 
While inspecting the Xiamen SEZ, Hu Qiaomu made some very important remarks on joint 
ventures and wholly-owned foreign enterprises. According to him, special economic 

zones are not special political zones, and foreign investment enterprises are not 
concessions. Both joint ventures and wholly-owned foreign enterprises should observe 
China's laws. 


This long-time CPC Marxist theorist said significantly: In history, the concessions in 
old China first came into being with the efforts of foreign investment corporations and 
factories. The Qiang Dynasty adopted an indifferent attitude toward this. Later, 
concessions independent of China's legal rights were formed. 


Hu Qiaomu warned: "We must be meticulous at the beginning, and we should not easily 
give up our rights. Their inordinate demands cannot be given tacit consent. An example 
is:the Communist Parties in Europe and America. Apart from the United States, they are 
all legal, as are their activities in the factories. Why is it that in socialist China, 
communist organizations are not allowed existence in foreign investment enterprises and 
the Communist Party is prohibited from public activities in those enterprises? Conces- 
sions are made without much negotiation. This is unnecessary and does not make any 
sense. In foreign countries, the rights of the trade unions are great and their 

status high. This is even stipulated in the law. However, when foreign businessmen run 
factories in Shenzhen, they show no respect for the unions. When they come to our 
special zone, they forget even the laws of their own countries." 


In addition, he said: Various preferential treatment is allowed foreign investment 
enterprises. However, our government should still keep them under control. Relevant 
laws should be drawn up; they should be controlled in accordance with the law, and the 
authority of the government should be established. For instance, economic supervision 
should be conducted over foreign investment enterprises and joint ventures. The 
status of the auditing organ is about equal to the Supreme Court in the United States, 
and the comptroller general is appointed by the U.S. President. The accounts of all 
economic bodies must be subjected to the examination of the auditing organ. Many 
problems were discovered when the auditing organ examined the accounts of foreign 
investment enterprises and joint ventures in Shenzhen in 1984. The accounts of some 
enterprises were established in Hong Kong instead of Shenzhen, and there was no way to 
check them. Even with those enterprises whose accounts were in Shenzhen, some of the 
original documents were lost, some of the accounts were false, and others had two sets 
of books to evade taxes. If we fail to pay attention to this, we will lose our rights 


in our muddleheadedness. 
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YE JIANYING'S HEALTH REPORTEDLY IMPROVING 


HK240337 Hong Kong SOUTH CHINA MORNING POST in English 24 Jun 85 p 13 
[By SOUTH CHINA MORNING POST staff reporter] 


[Text] Marshal Ye Jianying, who was seriously ill a few months ago, has improved great- 
ly in the past few weeks and is up and about, although confined to a wheelchair. This 
news, heartening to many of his friends and supporters in south China, was brought back 
by a Macao deputy to the National People's Congress, Mr Ma Man-li. Mr Ma was talking to 
a group of Macao journalists at the weekend on his return from a plenary session of the 
NPC Standing Committee. 


The 83-year-old marshal, who once served as chairman of the NPC and is today still a 
Standing Committee member of the party's Politburo and a vice-chairman of the state 
Central Military Commission as well as the party Military Affairs Commission, has been 
ill for several years and has not been active in national affairs for many months. 


He did not attend the latest enlarged State Central Military Commission meeting, which 
decided on the demobilization of one million officers and soldiers and merging of 
military regions. 


In the early part of this year, he was reported to be seriously ill, but he recovered 
after being treated by several specialists. He is now in the care of his daughter, 
son-in-law and a nephew in their Beijing quarters, according to Mr Ma who is also 
chairman of the Chinese Chamber of Commerce in Macao. 


Marshal Ye's son-in-law, Mr Zhou Jiahua, has just been appointed minister of ordnance 
industry. 


The marshal is also reported to be reading important official documents and resolutions 
reached by the Politburo and the Military Commission. 


This is the second time in three months that Mr Ma has brought back news about the 
marshal, who all but disappeared from public view for nearly a year. Marshal Ye, 

a native of Meixian, has had a colourful career. In the first cooperation period 
between the nationalists and communists he was an instructor at the Whampoa Military 
Academy. Later, he took part in the successful uprising against the Kuomintang in 
Guangzhou when General Chiang Kai-shek broke with the communists and launched a purge. 


Since the founding of the People's Republic, Marshal Ye has been a dominant figure in 
the south. He was the first Guangdong governor in the PRC and following his recal] 
to Beijing served in several ministries and in the party and played an important role 
in the arrest of the gang of four. 


He has visited south China frequently in the past several years on holidays, especially 
at Lunar New Years. Marshal Ye has several children and his elder son, Mr Ye Xuanping, 
is mayor of Guangzhou. 
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